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General 


Impact of Gulf Crisis on World Economy Examined 


HK 1909073590 Beijing RENMIN RIBAO in Chinese 
3 Sep 90 p7 


“Roundup” by Li Hong (2621 4767): “Impact of Gulf 
Crisis on World Economy”’} 


[Text] The Gulf crisis brought about by Iraq's invasion 
of Kuwait and the military buildup in the Gulf by the 
United States and some West European countries has 
had an impact on the world oil market. Oil prices are 
climbing up amid drastic fluctuations. The price of 
medium-grade West Texas oil rose to $31.22 a barrel on 
22 August in the United States, a rise of more than 45 
percent over the beginning of the month. It dropped to 
$26.9 a barrel on 27 August. The forward price of North 
Sea Brent crude rose to $31.05 a barrel on 23 August in 
London, the highest since December 1982. It also 
dropped to $26 on 27 August. These figures were much 
higher than the price of $21 per barrel decided by the 
13-member OPEC last July. Meanwhile, fearful of an 
escalation of the Gulf crisis, prices on world stock 
markets have generally dropped, the price of gold has 
soared, and exchange rates have fluctuated violently. 


The soaring oil prices caused by the Gulf crisis have 
accelerated the economic slide in North America. Since 
the beginning of this year, the U.S. economy has slowed 
down, with growth standing at 1.7 percent in the first 
quarter and dropping to |.2 percent in the second. The 
Gulf crisis has had a more unfavorable effect on the U.S. 
economy. Being the biggest oil consumer in the world, 
the United States is increasingly dependent on imports, 
and the Gulf region is also an important source of U.S. 
oil imports. In the first half of this year, the volume of 
U.S. oil imports rose to an average of 8.425 million 
barrels a day, accounting for 50 percent of its total 
domestic oil demand. Of this, oil imported from the Gulf 
regicn accounts for about 25 percent of its total imports. 
For this reason, the United States has always regarded 
the Gulf as its economic “lifeline.” That is a direct 
reason why the United States made a swift, strong 
reaction by dispatching massive forces to the Gulf 
region. According to an estimate, following the oil price 
hikes, the U.S. inflation rate will increase by one per- 
centage point and its economic growth rate will drop by 
half a percentage point. Consequently, people hold, this 
will place the U.S. economy, which is on the “brink of a 
recession” in an even more difficult position. Some 
people are worried that the rising oil price caused by the 
Gulf crisis will put the Canadian economy more quickly 
into recession. 


Thanks to its North Sea oil, Britain can get sore benefits 
from the rising oil price and yet, given the fluctuating 
financial market, it is impossible to eliminate the nine 
percent inflation rate and the 15 percent interest rate, 
which is still rising. All these will possibiy become factors 
bringing economic recession. The Gulf crisis a!so has an 
unfavorable impact on Japan and West Germany, whose 
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economies have been growing quite quickly, because 
they rely exclusively on imports for their oil needs. 


The Gulf crisis has seriously affected the economies of 
quite a few developing countries. With about 4 million of 
its nationals working in the Gulf region, Egypt derives 
some $2.5 billion in foreign exchange income from its 
nationals living abroad. Now that a large number of 
Egyptian nationals have returned home as a result of the 
Gulf crisis, Egypt's foreign exchange income from its 
nationals living abroad will drop by a half. This, plus a 
reduced income from ships passing through the Suez 
Canal, a reduced tourism income, and the urgently 
needed expenses for resettling returned laborers, will 
cause Egypt $2.5 billion in economic losses. When the 
Gulf crisis occurred, India was already being affected by 
a depleted foreign exchange reserve. According to an 
Indian Government estimate, thanks to the oil price rise, 
its oil expenses will increase by $850 million this year; 
moreover, the 170,000 Indians working in Iraq and 
Kuwait will no longer remit money to the home country. 
Sri Lanka has raised peirol prices by 50 percent. Bang- 
ladesh has also announced restrictions on fuel wonsump- 
tion. Relying on imports for half of its oil consumption, 
Brazil will have to spend an extra $3 billion as a result of 
the rising price, which is tantamount to its budget for oil 
exploration. Zambia and some other African countries 
have announced oil price rises. Many other countries are 
also confronted with various problems, such as a rising 
inflation rate, a dropping production growth rate, and an 
increased debt burden. 


The blow suffered by East European states is even more 
serious, both economically and politically. In the past, 
they relied mainly on the Soviet Union for oil supplies. 
Last year the Soviet Union decided to reduce oil supplies 
to Eastern Europe by over 30 percent and that “hard 
currency” would be used to settle future trade. As a 
result, East European states turned to the international 
market for oil and increased their oil imports from the 
Middle East. The Gulf crisis and the rising oil price will 
increase the foreign trade deficits of these countries and 
exacerbate inflation, thus increasing their economic dif- 
ficulties. If the price of oil is $30 a barrel, Czechoslova- 
kia’s foreign exchange income will be reduced by 75 
percent. Originally, some East European states wanted to 
get aid from the West and some vainly hoped that a few 
developed countries would “shower them with gold.” 
Now the hope has come to naught. Western countries, 
especially the United States, are now concentrating all 
their energy on coping with the Gulf crisis and they are 
simply too busy to attend to Eastern Europe, leaving the 
latter with a sense of being cold-shouldered. 


At present, only a few oil-producing countries can 
improve their economies. If calculated at the price of $30 
a barrel, Mexico can have an extra income of over $4 
billion annually, which can be used to defray debts and 
interest. Nigeria will increase its GNP by 13 percent, and 
Iran will be able to use increased oil revenue to revitalize 
its economy. If calculated according to the rising oil price 
trend between mid-July and mid-August, the Soviet 
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Union will be able to get an extra income of $7 billion. 
The repayment capability of other exclusively oil- 
producing countries will also improve. If, however, the 
Western economy is in recession due to the impact of oil, 
the export of other products from these countries will be 
affected. 


Nevertheless, the rise in oil prices as a result of the 
current crisis is not so acute as the two oil impacts 1a 
1973 and 1979. In 1973, the oil price rose from $2 to 
over $10 a barrel, a hike of about 600 percent; in 
1979-1980, it rose from $13 to $31, a rise of over 200 
percent. If the current oil price is up from an average of 
$18 a barrel last year to $30, it means a rise of only 67 
percent. 


Moreover, the current soaring oil price is primarily due 
to consumers’ worries about a sharp increase in oil prices 
and some oil traders taking advantage of the opportunity 
to drive up oil prices and seek exorbitant profits. As far 
as the production potentials of oil-producing countries 
are concerned, the shortfall of over 4 million barrels a 
day due to the embargo against Iraq and Kuwait can be 
wholly made up. At present, the oil reserves of various 
countries are still quite plentiful and there is a general 
balance between supply and demand. Therefore, as long 
as OPEC allows its member states to exceed their pro- 
duction quotas, oil prices can gradually stabilize. People 
hold that there will not be a third oi! crisis in the 
immediate future. 


We have described the current situation above. If the 
Gulf crisis develops further, with oil wells and other 
facilities seriously damaged, the world economy will 
suffer more serious blows and the outcome will be hard 
to predict. 


Beijing Stresses Improvement of World Ties 


HK1909022190 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Sep 90 p 10 


[By Willy Wo-lap Lam] 


[Text] On the eve of the Asian Games, Beijing is poised 
for major diplomatic breakthroughs in relations with its 
neighbours, the United States and the World Bank. 


The visit to Beijing by Vietnamese Deputy Prime Min- 
ister, General Vo Nguyen Giap today as a guest of the 
Chinese Asian Games Committee marks the imminent 
normalisation of relations between the two former ene- 
mies. 

Beijing is also making progress in ties with other neigh- 
bours such as Japan and Singapore. 


At the same time, the leadership has mounted a diplo- 
matic blitz to persuade the U.S. to expedite the resump- 
tion of bilateral ties to pre-June 4 levels. 


Finance Minister Mr Wang Binggian and former ambas- 
sador to the U.S. Mr Han Xu, currently visiting New 
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York and Washington, will also seek U.S. help in 
ensuring that the World Bank resumes full- scale loans. 


Diplomats said at a secret meeting between Vietnamese 
party chief Mr Nguyen Van Linh and Chinese leaders in 
Beijing earlier this month, the two sides agreed to a full 
restoration of ties after the Cambodian issue was 
resolved. 


Apart from observing the opening of the Games on 
Saturday, General Giap is scheduled to meet some “old 
friends—Chinese leaders who backed Hanoi's struggle 
against the French and the United States. 


Analysts say improvements in Sino-Vietnamese rela- 
tions are a result of a foreign policy reassessment by 
senior leader Mr Deng Xiaoping, who was rumoured to 
have met Mr Linh in Beijing. 


Earlier this year, Mr Deng reportedly said that in order 
to promote solidarity among the socialist camp, Beijing 
should take more active steps to restore links with 
Hanoi, which, unlike Eastern Europe, had not aban- 
doned communism. 


Asian diplomats in Beijing said Sino-Japanese relations 
have taken a significant step forward with the visit later 
this week of Education Minister Mr Kosuke Hori. 


Mr Hori's visit will mark the de facto resumption of 
muinisterial-level exchanges between the two countries, 
which were suspended soon after the Tiananmen Square 
crackdown. 


In a briefing yesterday, Japanese Foreign Ministry 
spokesman Mr Taizo Watanabe said Mr Hori’s trip was 
an exceptional case that would not violate the ban on 
official exchanges, because he was not going with the aim 
of holding formal talks with Chinese government offi- 
cials. 


However, analysts in Beijing expect Mr Hori to hold 
unofficial talks with Chinese leaders on topics including 
the resumption of the Third Yen Loan. 


At the same time, the visit to Beijing today by a high- 
level delegation from the Singaporean National Trades 
Union Congress will mark closer ties which are expected 
to establish full relations later this year. [sentence as 
published] 


The group, led by secretary-general Mr Ong Teng 
Cheong, who is also Second Deputy Prime Minister, is 
expected to meet senior Chinese leaders. 


Singapore's ambassador-at-large Mr Tommy Koh is in 
Beijing to finalise the agreement for the establishment of 
ties. 


Diplomats in Beijing say the Chinese Government is also 
confident that Sino-American ties are on the mend. 
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Mr Han, who the official NEW CHINA NEWS 
AGENCY (NCNA) describes as an “old friend” of the 
American President, called on Mr George Bush at the 
White House on Sunday. 


NCNA said Mr Han, who is president of the Chinese 
People’s Association for Friendship with Foreign Coun- 
tries, discussed with Mr Bush and U.S. National Security 
Adviser Mr Brent Scowcroft Sino-U.S. relations and 
other issues of mutual interest. 


Analysts say in return for Beijing's full support for 
Washington's efforts to contain the influence of Iraq, the 
U.S. might be more amenable to an early resumption of 
official exchanges as well as the transfer of high tech- 
nology to China. 


At the same time, Finance Minister Mr Wang is in New 
York to attend a joint conference of the World Bank and 
the International Monetary Fund. 


In their talks with American officials, both Mr Han and 
Mr Wang will seek U.S. support for an early resumption 
of full-scale loans to China by the two world bodies. 


Iraq To Abide by Olympic Council Decision 

OW 1809225790 Tokyo KYODO in English 1533 GMT 
18 Sep 90 

[Text] Beijing, Sept. 18 KYODO—A top Iraqi official 
said Tuesday Iraq will abide by an Olympic Council of 
Asia (OCA) decision on whether to ban the country to 
participate in the Beijing Asian Games. 


Basil A.M. Hassan, Iraqi National Olympic Committee 
general secretary, made the remarks at a Beijing hotel 
after he arrived in Beijing earlier in the day. 


Hassan said he came to Beijing for talks with OCA 
members to bring about a successful Asiad in China. 


He said he is against an earlier OCA decision to put the 
Iraqi status issue on the agenda at a special OCA general 
assembly scheduled for Thursday. 


Hassan refrained from predicting the outcome of the 
OCA meeting. 


Taipei, Indian Delegations Hold Asiad Ceremonies 


OW 1809133790 Beijing XINHUA in English 
1045 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA)—Flag hoisting 
ceremonies for sports delegations of Chinese Taipei and 
India were held this morning here at the Asian Athlete 
Village. 


The ceremony for the Chinese Taipei delegation began at 
8:30 AM. In his speech made on behalf of Jiao Ruoyu, 
mayor of the village, Vice Mayor Lin Shou said he hoped 
the Chinese Taipei athletes would score good results at 
the Beijing Asian Games. 
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Tang En-chiang, chef de mission of the delegation, also 
spoke. He said he was very happy on the occasion 
because the current Asian Games is the first such huge 
sports event ever held in China, it demonstrates the aim 
of “unity, friendship, and progress” of the games, and it 
provides an opportunity for the Chinese Taipei to return 
to the fold of the Olympic Counc! of Asia after 20 years 
and its athletes to contend with their counterparts on the 
mainiand. 


Chen Yuan-long, general manager of the delegation, told 
XINHUA that he was happy to share the honor of 
Staging the Asian Games in Beijing with his compatriots 
on the mainland and that his athletes would go into hard 
training right after the ceremony. 


More than 300 athletes, coaches, and reporters were 
present at the ceremony. 


The Indian delegation held its flag hoisting ceremony at 
10:30 AM. With Vice Mayor Huo Jinglin and chef de 
mission of the Indian Delegation Mohammed Aslam 
Khan delivering speeches. 


Foreign Journalists Arrive for Asian Games 


OW 1909015090 Beijing XINHUA in English 
0716 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA)}—144 more 
journalists arrived yes*erday at the Main Press Center 
[MPC], bringing the total number registered to 1,348 as 
of midnight of September 17, it was announced here 
today. 


Speaking at the daily press briefing at MPC this 
morning, Zhang Tingquan, MPC commissioner, more 
than 5,000 journalists will be covering the | 1th Asian 
Games, China's largest-ever sports meet [sentence as 
received]. Among them some 3,000 are from overseas. 


Zhang said in order to provide the media ali necessary 
information concerning the games, he will hold press 
briefings every morning at 10:30 A.M. (local time) [0230 
GMT]. 


Among the arrivals or registered journalists from out of 
the Chinese mainland, Japan has the largest contingent, 
namely 464 media people, followed by South Korea with 
236, Chinese Taipei with 139, Hong Kong with 121 and 
Thailand with 63. 


The MPC commissioner gave the following rundown of 
the journalists who are here to cover the games: 


Indonesia (53), Iran (42), the Arab United Emirates (28), 
the Democratic People’s Republic of Korea (21), Saudi 
Arabia (18), India (10), Mongolia (10), and Malaysia (4). 


The Asian sports gala also drew interests from European 
and American countries, which has already sent a total 
161 journalists to Beijing for the Asian Games. 
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The United States dispatched 5! reporters and photog- 
iapucts While West Germany and Britain both sent 21. 
France tilded 14, the Soviet Union nine, and Italy six. 


The Netherlands, Yugoslavia, Democratic Germany, 
Canada, Portugal Czechoslovakia, Spain, Poland and 
Finland all had the * own journalists here. 


Zhang said more and more are expected to arrive before 
the official opening of the games slated for September 
22. 


United States & Canada 


Dismissal of U.S. Air Force Chief Viewed 


HK1909091090 Hong Kong WEN WEI PO in Chinese 
19 Sep 90 p 2 


{Editorial: ““Why Was the U.S. Air Force Chief of Staff 
Dismissed?”’} 


[Text] Since the outbreak of the Persian Gulf crisis, U.S. 
President Bush has assumed a posture of “sparing no 
war.” Earlier, U.S. newspapers reported that U.S. 
ground forces of 170,000 men would all arrive by around 
October and the United States would take offensive 
action at that time. However, the tune of the U.S. 
newspapers has now changed. They are saying that 
achievements have been scored in the United Nations’ 
economic sanctions and if Iraq still does not withdraw its 
troops before the end of this year, the U.S. troops will 
attack Iraq in January or February next year. They are 
saying that that will be the most suitable season for 
military actions in the desert area. 


The general impression is that the U.S. plan for fighting 
a quick battle to force a quick decision seems to have 
been changed to a more prudent one—to plan first and 
then to move. 


it was at this moment that Richard Cheney, secretary of 
defense of the United States, suddenly announced the 
dismissal of Michael Dugan, Air Force chief of staff, who 
had been in command of the troops in the Persian Gulf. 
This was the first time since 1949 that the United States 
had taken such an action against such a senior general of 
the services. The reason for the dismissal was that 
without authorization, he announced the U.S. plan of 
operations and disclosed the number of U.S. planes. 


In fact, Dugan's statement was rather sweeping. Any war 
correspondent in the Middle East would be likely to 
depict the U.S. plan of operations in this way and Dugan 
did not go into details. He only said that the U.S. Air 
Force would give priority to the bombardment of the 
Iraqi Air Force and guided missile facilities, communi- 
cations command centers, chemical works, nuclear facil- 
ities, military supplies factories, power plants, railroads, 
and Saddam's residence. This is the minimum military 
common sense and can hardly be lumped together with 
the divulging of military secrets. 
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If these are military secrets, then Defense Secretary 
Cheney should have been the first one “to be fired.” 
Cheney was the first one to reveal the operational details 
of “Desert Shield,” and on 6 September announced that 
the number of U.S. troops stationed in Saudi Arabia had 
amounted to 100,000. The same day, Moore, comman- 
dant of the United States Marine Corps, stated that once 
the Gulf war broke out, the U.S. Air Force could give 
play to its unprecedented swift and fierce power to 
destroy Iraqi antiaircraft guns, guided missiles, and air 
force in three to five minutes and then use heiicopters to 
carry shock troops there and that at sea, the Marines 
would be sent to attack beaches to recapture Kuwait. 


Why were the earlier statements of the other military 
leaders not regarded as the divulgence of military secrets, 
and why was Dugan punished for divulging military 
secrets? There are two possibilities: First, in the previous 
period, the United States needed the tactics of “using 
war to force peace” and continuously released informa- 
tion about attacks to frighten Saddam into withdrawing 
his troops from Kuwait at an early date. However, after 
West Europe, Japan, and Arab countries of the Gulf were 
willing to provide military expenses of over $10 billion, 
the United States alone can no longer decide when to 
take military offensive action and must consult with the 
other countries before it can take action; otherwise, the 
troops of the other countries may be unprepared to meet 
with attacks. In addition to their promise to send addi- 
tional troops, all countries have also hoped to set up an 
effective command system. Dugan's arbitrary military 
statement is beneficial to the United States in continu- 
ously “raising” military expenses from its allies. The 
White House, therefore, performed an act of “wiping 
away tears in executing Ma Ji [a general in the period of 
Three Kingdoms]” to placate its allies. 


Second, Bush's cards in his hand are the troops stationed 
in the Persian Gulf for a long period and the tactics of 
“besieging but not attacking’ Iraq. Once Iraq is 
defeated, the United States has no reason to station its 
Army in the Persian Gulf and all soldiers must pack up 
and return home. Nevertheless, when the U.S. troops are 
held up in the vast desert under the scorching sun and 
lead a dull life, they can hardly go on this way; they are 
eager to fight and to return home, and these feelings are 
spreading. Dugan, the Air Force chief of staff, was just 
the chief commander who advocated the way of fighting 
a quick battle to force a quick decision. He failed to guess 
the strategic intention of the upper levels and was ready 
to start wriggling. Had this man remained at a front-line 
command, he would have very easily spoiled great plans 
with his little impatience. The Pentagon, therefore, 
hastily relieved this rash general of his military power to 
twist the Army's impatience to fight. 


Bush has rich experience in official circles, has the 
experience in secret shuttle diplomacy to open up a 
situation, has the intelligence »gency director's tricks of 
feints and ambushes, and alw has the cleverness 
acquired from Nixon in the experience in the Viet- 
namese war. The Americans like to pose as heroes and 
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cravenly cling to life instead of braving death. Once the 
Persian Gulf war breaks out, and in case the flames of 
war linger on and they cannot promptly get away, the 
people of the United States who are afraid of becoming 
the victims of war will constantly demonstrate against 
war. Could Bush then be re-elected? The risk is very, 
very big. Bush’s tactic is that preparations are made for 
war to show off strength and troops are stationed there 
without sending them to battle. In this way, the United 
States will reap the greatest interests. 


Vice Premier Wu Xueqian Meets U.S. Guests 


OW 1809162390 Beijing XINHUA in English 
0643 GMT 17 Aug 90 


[Text] Beijing, September 17 (XINHUA)—Chinese 
Vice-Premier Wu Xueqgian met with Bo Hi Pak, 
chairman and president of the Panda Motor Corporation 
and Washington Times Corporation of the United 
States, here this morning. 


Northeast Asia 


Li Peng Briefs Japanese Group on 10-Year Plan 


OW 1809021290 Beijing XINHUA Domestic Service 
in Chinese 1621 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA)—Chinese Pre- 
mier Li Peng met with a delegation from the Japan- 
China Association on Economy and Trade here today. 


The delegation is led by senior advisor Eishiro Saito, 
honorary president of the Japan-China Association on 
Economy and Trade and president of the Japan Eco- 
nomic Groups Federation [Federation of Economic 
Organizations, Keidanren], and Ryoichi Kawai, presi- 
dent of the Japan-China Association on Economy and 
Trade and vice-president of the Japan Economic Groups 
Federation. 


Li extended a warm welcome to the visitors and 
described their visit as “very useful” for increasing 
mutual understanding and cooperation. 


Upon request, Li briefed the visitors on the guiding 
principles for China's 10-year program, the next steps of 
the country’s economic readjustment, the position of the 
electric power industry in the country’s economy, and 
Sino-Japanese exchange of professionals. 


He said China is drawing up a 10-year program and the 
“E;ghth Five-Year Plan” on two principles, namely, 
persevering in reform and opening to the outside world, 
and ensuring a sustained, stable and coordinated eco- 
nomic growth. 


To solve the problems existing in the economy, Li said, 
China has since September 1988 adopted the policy of 
readjusting the economy and deepening the reform. It 
has taken such measures as tightening up money supply, 
curtailing capital construction and cutting expenditures, 
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Li said. The economic readjustment has achieved 
obvious results, including tre curbing of inflation. 


Since March this year, he said, China has eased the 
control on money supply to a certain degree and its 
industrial production is picking up, though rather slowly. 


He said in the next period of time, China will take 
further steps to promote economic development, 
including increasing investment in the technical 
retooling of enterprises, basic industries and infrastruc- 
tures as well as agriculture. 


Li stressed the importance of energy and electricity in 
China's economic development. We will take measures 
to further accelerate development in this area. He said 
China and Japan have had a good start in their cooper- 
ation in power industry and further efforts are expected. 
He expressed his belief that the Japan Economic Groups 
Federation and the Japan-China Association on 
Economy and Trade will continue to make efforts in this 


regard. 


Li said China attaches great importance to Sino- 
Japanese exchange of professionals, governmental or 
non-governmental. However, he added, such exchange 
should be carried out in an organized way so as to avoid 
misunderstanding and improve efficiency. 


Eishiro Saito told Li the delegation had had fruitful 
meetings with officials from China's State Planning 
Commission and Ministry of Foreign Economic Rela- 
tions and Trade. 


He said the third round of Japanese loans to China will 
be implemented and he hopes that the projects be 
secified as soon as possible. The Japan Economic 
Groups Federation and other organizations are willing to 
make contributions to this end, he said. 


Zheng Hongye, president of the China Council for the 
Promotion of International Trade, attended the meeting. 
In the evening, Chinese Vice-Premier Tian Jiyun met the 
visitors and attended a return banquet given by the 
delegation. 


Discusses Gulf Crisis 


OW 1809142990 Tokyo KYODO in English 1400 GMT 
18 Sep 90 


[Text] Beijing, Sept. 18 KYODO—Chinese Premier Li 
Peng told a visiting Japanese business mission Tuesday 
that China will continue its open economic policy and 
called for Japanese technical support, mission members 
said. 


Li singled out power and steel plant construction, and oi! 
field development as areas where China wants Japanese 
help, they said. 


Li met the Japanese delegation, organized by the Japan- 
China Association on Economy and Trade, for more 
than one hour at the Great Hall of the People. 


Eishiro Saito, chairman of the powerful Federation of 
Economic Organizations (Keidanren) and a member of 
the mission, pledged to meet the Chinese request as far 
as Japan can do, they said. 


Touching on the Gulf crisis, Li reiterated China's strong 
opposition to Iraq's invasion of Kuwait, but voiced 
opposition to military action by any superpower, 
acc..ding to the mission members. 


“China is opposed to the Iraqi invasion of Kuwait and 
Iraq's annexation of Kuwait. But we also oppose any 
military interference by superpowers and hope for a 
peaceful resolution by the Arab world,” Li was quoted as 
Saying. 


In reference to recent condition of China's top leader 
Deng Xiaoping, Li said Deng is in good health, but said 
he makes it a rule not to meet foreign guests. 


“Communist Party Secretary General Jiang Zemin now 
plays a central role in the Chinese leadership,” Li added. 


Deng, who retired from his final Communist Party post 
last year, has no official posts at present. 


The Japanese business mission is now on a weeklong 
visit for talks with Chinese officials on economic coop- 
eration. 


Kim Ii-song Meets CPC Cadres Delegation 


OW 1909060390 Beijing XINHUA Domestic Service 
in Chinese 0212 GMT 19 Sep 90 


[By reporter Li Nengqing] 


[Text] Pyongyang, 18 Sep (XINHUA)}—Kim Il-song, 
general secretary of the Workers Party of Korea and 
president of the DPRK, met with a CPC cadres delega- 
tion headed by Gao Yang, member of the CPC Central 
Advisory Commission, somewhere outside the city 
today. 


Kim Il-song first extended his warm welcome to the CPC 
cadres delegation. He stated in his talks with the delega- 
tion: You are all veteran soldiers and my comrades- 
in-arms. | am very happy over your visit. 


He cordially wished that China will enjoy stability and 
unity, succeed in its socialist construction, and realize its 
four modernizations program. President Kim Il-song 
hosted a luncheon for the delegation after the meeting. 


Jiang Zhengcai, Chinese charge d'affaires ad interim in 
Korea, was present at the meeting. 


The eight-member CPC cadres delegation arrived in 
Korea on 7 September and will return home on 19 
September. 
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CPPCC’s Hong Xuezhi Meets Korean Guests 


OW 1809112590 Beijing XINHUA in English 
0914 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA)—Hong 
Xuezhi, vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), met a friendly delegation of South Whanghai 
Province of Korea here this afternoon. 


The Korean guests led by Kim Chang-sik, chairman of 
the provincial committee for administrative and eco- 
nomic guidance, are here for a two-week visit at the 
invitation of the government of Shandong Province. 


Southeast Asia & Pacific 


‘Secret Visit’ by Vietnamese Leaders Viewed 
HK 1909044490 Hong Kong TA KUNG PAO in Chineve 
19 Sep 90 p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Vietnamese Leaders’ Secret Visit to China™] 


[Text] Diplomats in Beijing yesterday confirmed that 
General Secretary Nguyen Van Linh of the Vietnamese 
Communisi Party and Chairman Do Muoi of the 
Council of Ministers have paid a secret visit to China 
and discussed the Cambodian issue directly with their 
Chinese counterparts. This news comes from a special 
dispatch from Beijing by ASAHI SHIMBUN. It has not 
been officially confirmed by China. But judging from the 
recent developments on the Indochinese peninsula and 
the signs showing the possibility of a solution to the 
Cambodian issue, it is really necessary for the Chinese 
and Vietnamese leaders to directly discuss the Cambo- 
dian situation. 


Sino-Vietnamese relations have been in a frozen state 
since February 1979 when these relations began to 
deteriorate and border clashes broke out between both 
sides. With a change in their hostility toward China, the 
Sixth National Congress of the Vietnamese Communist 
Party, which was held in December 1986, proposed to 
improve Vietnam-China relations. On |4 January 1989, 
Dinh Nho Liem, first deputy foreign minister of 
Vietnam, paid an unofficial visit to China in an attempt 
to find a solution to the Cambodian issue. That was the 
first visit by a senior Vietnamese official to  \ina since 
the deterioration in bilateral relations. 


In June last year, Vo Nguyen Giap, vice chairman of the 
Vietnamese Council of Ministers, met with Chinese 
Ambassador Zhang Weide in Hanoi. In September, 
Vietnam began to withdraw its troops from Cambodia. 
This March, a delegation of the South Asian Studies 
Institute of the Chinese Academy of Social Sciences went 
to Vietnam to participate in an international symposium 
to mark the centenary of the birth of Ho Chi Minh. On 
9 June, Xu Dunxin, China's deputy foreign minister, 
paid 9 visit to Hanoi, which was the first visit by a senior 
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Chinese official since the deterioration in bilateral rela- 
tions in 1979. From this we can see that with the 
development of the Cambodian situation toward a polit- 
ical solution, Sino-Vietnamese relations are also being 
gradually and slowly unfrozen. 


The main reason for the long-term stagnation in Sino- 
Vietnamese relations was that Vietnam had refused to 
withdraw its troops from Cambodia. On 28 August, in 
his report to the 15th Session of the National People’s 
Congress Standing Committee, Premier Li Peng said 
that the time he was visiting Indonesia, Singapore, and 
Thailand was also a critical time for the political settle- 
ment of the Cambodian issue, and the focus of discus- 
sion between himself and the leaders of the three cous- 
tries was also an early settlement of the Cambodian 
issue. He declared that Vietnam is China's neighbor and 
China is willing to discuss the normalization of relations 
between the two countries after a just and reasonable 
settlement is found to the Cambodian _ssue. 


Now, less than one month after the Chinese leader made 
that statement, the four Cambodian parties have finally 
reached an agreement. They have established a national 
council and will then have a general election under the 
supervision of the United Nations. This agreement has 
been reached in accordance with a document drafted by 
the five permanent members of the UN Security Council 
on ‘ve solution to the Cambodian issue. There might be 
some obstacles in implementation. But judging from the 
general situation in Indochina and Asia and the relation- 
ship between China, Vietnam, the Suviet Union, and the 
ASEAN countries, it is already time for a peaceful 
settlement of the Cambodian issue after 12 years of war. 


The Soviet Union, which is busy with its domestic 
economic development, is no longer willing to support 
Vietnam. The normalization of relations between China 
and the Soviet Union and the deterioration in Vietnam's 
domestic economy and its long-term isolation in the 
international community are both important factors for 
the Hanoi authorities to change their policies and seek a 
solution to the Cambodian issue. Provided the Cambo- 
dian issue 1s fairly solved, not only will Sino-Vietnamese 
relations be normalized but also '‘anoi will be able to 
promote cooperation and exchange with the ASEAN 
countries, Japan, and the United States in the economic, 
cultural, and science and technological fields. On the 
contrary, if Vietnam insists on dominating Cambodia 
through the Phnom Penh regime, it can never reach its 
goal and will be unable to improve relations with China, 
the ASEAN countries, and the developed Western coun- 
tries. The isolation in the international community over 
the past 12 years has brought great economic difficulties 
to Vietnam. It is now time for Vietnam to extricate itself 
from the mire in Cambodia. 


Nguyen Van Linh paid a secret visit to China during the 
first 10 days of this month. It is said that he had a 
conversation with the Chinese leaders in Nanning. As 
the relations between the two countries have been frozen 
for a long time, it is still unknown whether an agreement 
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was reached between both sides on the Cambodian 
situation during this first contact. Nevertheless, as the 
conditions for normalization of Sino-Vietnamese recla- 
tions are riper now, a dialogue 1s commendable and 
benefits both sides and the people. 


Vietnamese Official Arrives for Asiad Ceremony 
HK1909105290 Beyjing ZHONGGUO XINWEN SHE 
in Chinese 0950 GMT 19 Sep 90 


{Report by Li Wei (2621 0251): “Vo Nguyen Giap, Vice 
Chairman of the Vietnamese Council of Ministers, 
Arrives in Beijing’—ZHONGGUO XINWEN SHE 
headline} 


[Text] Being, 19 Sep (ZHONGGUO XINWEN SHE)— 
Vo Nguyen Giap, vice chairman of the Vietnamese 
Council of Ministers, arrived in Beijing this afternoon at 
the Chinese Government's invitation, as a guest to 
attend the opening ceremony of the 11th Astan Games 
and other related activities. 


Vo Nguyen Giap is the highest-raning Vietnamese Gov- 
ernment official to visit China since the late 1970's. And 
this is also the 79-year-old Vo Nguyen Giap’s first visit 
to China since 1977. 


Responding to reporters’ questions at the airport, Vo 
Nguyen Giap said he was very glad to revisit China after 
his last visit 13 years ago, and he hoped the traditional 
friendship between Vietnam and China as neighbors 
would develop daily. 


Chinese Vice Minister of Foreign Affairs Qi Huaiyuan 
and some other people greeted Vo at the airport. 


Gu Mu, vice chairman of the national committee of the 
Chinese People’s Political Consultative Conference, wil! 
meet and host a welcoming banquet in honor of Vo 
Nguyen Giap this evening. 


Vo Nguyen Giap a*..ved in China’s Guangxi Zhuan 
Autonomous Region yesterday. 


Near East & South Asia 


Saudi Foreign Minister Arrives in Beijing 


OW !'909112490 Beijing XINHUA in English 
1110 GMT 19 Sep 90 


[Text] Beijing, September 19 (XINHUA)}—Prince Al 
Sa‘ud al-Faysal, minister of foreign affairs of the 
Kingdom of Saudi Arabia, arrived here by special plane 
this morning to begin a working visit to China. 


Greeting Al-Faysal at the airport were Yang Fuchang, 
Chinese vice-foreign minister, and Tawfiq Alamdar, 
Saudi Arabian ambassador to China. 
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Gulf Crisis To Be Discussed 
HK 1909073090 Hone Kong AFP in Enelish 0712 GMT 
19 Sep 90 


[Text] Beijing, Sept 19 (AFP)}—Saud: Arabia's Foreign 
Minister Prince Al Sa‘ud al-Faysal arrived Wednesday in 
Beijing to meet Chinese leaders and to attend the 
opening of the Asian Games, a Foreign Ministry 
¢ ‘an said here. 


"rn . . aysal, whose visit comes two months after his 
-ount y established diplomatic links with China, will 

‘? .alss Thursday with President Yang Shangkun and 
. ..aut Minister Li Peng, the spokesman said. 


He added that the talks would focus on the Gulf crisis, 
for which China has advocated “an Arab solution,” 
despite joining other U.N. Security Council members in 
imposing sanctions on Baghdad and condemning its 
annexation of Kuwait. 


The spokesman said the prince was expected to be the 
guest of honour at a foreign ministry banquet 
Wednesday night organised by Yang Fuchang, an assis- 
tant foreign affairs minister. 


Prince Faysal will also attend the opening Saturday of 
the Iith Asian Games here, along with about 70,000 
spectators and numerous Asian dignitaries, the ministry 
spokesman said. 


Riyadh cut links with Taiwan in July and recognised the 
People’s Republic of China instead, and Prince Faysal is 
the highest ranking Saudi Arabian official to visit Beijing 
since the two countnes established diplomatic ties. 


The Vietnamese Deputy Prime Minister Vo Nguyen 
Giap is also expected Wednesday in Beijing. 


General Giap is officially here for the Asian Games but 
will discuss normalising Sino-Vietnamese relations with 
several “old friends,” an official source said here. 


Li Peng Meets With India’s Comptroller 


OW 1809140590 Beijing XINHUA in English 
1326 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA)}—Chu..ese Pre- 
mier Li Peng said today that a good relationship between 
China and India benefits regional peace and stability. 


Li made the remark this afternoon in a meeting with 
Indian Comptroller and Auditor-General C.G. Somiah, 
who is here on a goodwill visit as a guest of China's 
Auditing Administration. 


Li said that since Indian Prime Minister Rajiv Gandhi's 
visit to China in late 1988, the two countries |.ave 
resumed high-level contacts. These contacts have lec toa 
gradual improvement in relations and an incr asing 
exchange of visits between ministerial offices ard state 
commissions. 
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Calling the countnes close neighbors, Li said that “these 
exchanges have deepened mutual knowledge.” 


Somiah agreed, saying that the deepening of mutual 
understanding can help so!ve any problems. 


Somiah restated the Indian Government's invitation for 
Li to visit India. The Chinese premicr expressed his 
gratitude and the desire to visit India at an early date, 
but that the specific date must be arranged through 
diplomatic channels. 


Li also welcomed the fifth meeting of the Asian Organ- 
zation of Supreme Audit Institutions—scheduled to be 
held next May in Betjing—and promised the Chinese 
Government will give “its full support™ to the event. 


This morning, Somiah met with Lu Peijian, auditor- 
general of China’s Auditing Administration. 


Pakistani President Interviewed on Relations 


OW 1909081090 Beijing XINHUA in English 
0631 GMT 19 Sep 9 


ij Text] Islamabad, September 19 (XINHUA)}—Pakisian 
President Ghulam Ishaq Khan has said “Pak-China 
friendship represents a model of co-existence of two 
countries with different ideologies, political systems and 
cultural backgrounds.” 


In an exclusive interview with Islamabad-based Chinese 
correspondents on the eve of his official visit to China, 
the president said, “For us, China has been a trusted 
neighbor, a pillar of security and a source of confidence 
and encouragement in our struggle to maintain state 
sovereignty and national independence in the face of 
relentless pressures.” 


“I must also mention that although |: 1s a developing 
country and with a per capita incom perhaps less than 
us, China has been large-hearted anc forthcoming in its 
economic and defense assistance to Pakistan.” he said. 


The president will leave on September 20 and will be the 
chief guest of the | 1th Asian Games to be held in Beijing, 
China, from September 22. Besides, he will also discuss 
with Chinese leaders bilateral relations and important 
regional and international issues of mutual concern 


Ghulam Ishaq Khan has visited China six times before. 
but as the president of Pakistan, this will be his first visit 
to the great neighbor. 


“Regular exchanges of high level visits have played an 
important role in bringing the two countries closer 
together and in promoting the goodwill and trust.” the 
president said. 


This everlasting friendship is “from people-to-people”. 
“it 1s based on principles, not with expediencies,” he 
stressed. 
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Turning to the Gulf crisis, the president said, “On the era 
of the 21st century, aggression against any country, big or 
small, is not acceptable.” 


“On our part we are trying actually to arrive at a peaceful 
settlement of this problem considering the rights of the 
smaller nations as well as the big nations,” he further 
said. 


Referring to the Afghan issue, the president said that 
Pakistan is trying to find a political solution within the 
“framework which would restore peace and stability in 
Afghanistan, restore to Afghanistan its own status of a 
free. independent and non-aligned Muslim country.” 


“We are in search for that solution. We are soundly of 
the belief that a solution can not be imposed from 
outside. The political solution must emerge as a result of 
consultation within Afghanistan and from the majority 
of the Afghan people,” he observed. 


“But one thing must be made very clear that the puppet 
regime headed by President Nayjibullah is not acceptable 
to the bulk of Afghans,” he added. 


Talking about Pak-Indian relations, the president said 
“it has been our sincere effort to normalize our relations 
with India,” and for this purpose “we want to continue a 
meaningful dialogue with India.” 


Turning to the domestic situation in the country, the 
president reaffirmed that “elections will be held on 
October 24 and the so-called accountability will not 
come in the way of holding free and fair elections.” 


West Europe 


Austrian President Meets With Huang Hua 


OW'1909081890 Beijing XINHUA in English 
0749 GMT 19 Sep 90 


[Text] Vienna, September 18 (XINHUA)—Austrian 
President Kurt Waldheim today met with Huang Hua, 
China’s former vice premier, and agreed to strengthen 
economic cooperation between the two countries. 


Huang Hua, who is now a member of the Standing 
Committee of the Central Advisory Commission, said 
during the meeting that China’s current political, eco- 
nomic and social situation is stable, and the policy of 
reform and opening to the outside world will not change. 


Waldheim and Huang exchanged views on bilateral ties 
and the international situation, especially the Gulf crisis 
and the ongoing situation in the Soviet Union and 
Eastern Europe. 


Austrian Prime Minister Franz Vranitzky also met with 
Huang, who had arrived in Vienna with his wife on 
September 14 for a visit at the invitation of Anton 
Benya, former president of the country’s national 
council. 
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Chinese Translator Receives Italian Award 


OW 1909094290 Beijing XINHUA in English 
0922 GMT 19 Sep 90 


[Text] Rome, September 18 (XINHUA)}—1990 Italian 
Premio Mondello International Literary Special Prize 
was awarded to Lu Tongliu, Chinese translator of Italian 
literature and deputy chairman of the Foreign Literature 
Department under the China Academy of Social Sci- 
ences. 


The award ceremony, held on August |5 in the southern 
Italian city of Palermo, also presented literary prizes to 
Algerian writer Wole Soijnka and Spanish writer Jorge 
Semprun. 


The Mondello Prize was established in 1975, with a 
special prize for foreign writers beginning from 1988. 
Chinese avant-garde writer Wang Meng, former Minister 
of Culture, was the 1987 winner of this prize. 


Rolls-Royce To Train Aviation Engineers 


OW'1909092990 Beijing XINHUA in English 
0239 GMT 19 Sep 90 


[Text] London, September 18 (XINHUA)}—Britain’s 
Rolls-Royce and China's Civil Aviation Administration 
[CAAC] have recently signed a protocol agreement to 
cooperate in a joint training programme. 


Under the scheme due to begin this month, Chinese 
instructors from CAAC’s training colleges in Tianjin, 
Shanghai, and Guangzhou will travel to Britain to study 
gas turbine technology skills with special emphasis on 
two of Rolls-Royce’s civil engine programmes. The Tay 
and RB211-535E4. Both are seen as ideal for powering 
short and medium haul routes for airlines within China, 
the Tay on the Fokker 100 and the -535 with the Boeing 
757. 


The first course will begin later this month. 


The project also provides for scholarships for CAAC 
employees cosponsored by Rolls-Royce and the British 
Foreign Office to study aspects of aviation management 
and technology in Britain. 


Other areas covered by the protocol! include training fur 
CAAC’s English language instructors involving both 
courses in Britain and secondments by teachers in 
China. 


Latin America & Caribbean 


Qian Qichen Arrives in Colombia 17 Sep 


OW 1809145690 Beijing XINHUA Domestic Service 
in Chinese 1149 GMT 18 Sep 90 


[By reporter Hou Yaoqi (0186 5069 0366)] 


[Text] Bogota, 17 Sep (XINHUA) — Chinese Foreign 
Minister Qian Qichen arrived in Bogota, capital of 
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Colombia, this afternoon to begin a four-day formal 
goodwill visit to this South American state. 


Among those who went to Bogota International Airport 
to greet Foreign Minister Qian and his party were 
(Luo-de-li-ge-Pa-er-duo) [S012 1795 6849 2047 1584 
1422 1122 name as published], vice foreign minister of 
Colombia; Wang Yusheng, Chinese ambassador to 
Colombia; and representatives from the Colombia- 
China Friendship Association and the Overseas Chinese 
Federation in Bogota. 


In his written statement issued at Bogota International 
Airport, Foreign Minister Qian said: The people of 
Colombia bravely waged a protracted struggle to gain 
their national independence and safeguard their national 
sovereignty. Today, they are making unremitting efforts 
to promote national unity and cooperation, develop the 
national economy, and push forward the peace process at 
home. They have achieved marked successes in these 
endeavors. The Chinese people are sincerely pleased 
with this. He wished that the people of Colombia would 
achieve new successes in these areas under the leadership 
of President Gaviria. 
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Foreign Minister Qian also expressed satisfaction with 
the development of friendly political, economic, and 
cultural cooperation in the decade since the establish- 
ment of Sino-Colombian diplomatic relations. He hoped 
that this visit “can further improve understanding and 
friendship between the two countries and between their 
people and promote further development of the friendly 
cooperation that has long existed between China and 
Colombia.” 


Cuba To Purchase Chinese Bicycles 


OW 1909061590 Beijing XINHUA in English 
1902 GMT 18 Sep 90 


[Excerpt] Mexico City, September 18 (XINHUA)}— 
[passage omitted] 


Havana: Cuba has bought 200,000 bicycles and is nego- 
tiating the purchase of half a million more to help the 
country face its severe energy crisis, the official news- 
paper GRANMA Monday quoted President Fidel Castro 
as saying. Castro said the government was also studying 
the possibility of building three factories in Cuba to 
manufacture bicycles. He did not say where the bicycles 
would come from but Western diplomats said they 
understood they would be from China. 
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Political & Social 


Deng Attacks Li Teng-hui’s Independence Stance 


HK1909010190 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Sep 90 pp 1, 10 


[By Willy Wo-Lap Lam] 


[Text] Senior Chinese leader, Mr. Deng Xiaoping. 
recently criticised the Taiwan President, Mr. Li Teng- 
hui, for advocating Taiwanese independence and for 
failing to take positive steps towards reunification. 


At the same time, officials responsible for United Front 
work and for Taiwanese affairs are mapping oul a 
five-year programme for “unifying the motherland” 


“Li Teng-hui’s thoughts and actions smack of (an advo- 
cacy of) Taiwanese independence” Mr. Deng reportedly 
said in an informal meeting of party elders and Politburo 
members early this month. 


Chinese sources said at the meeting, Mr. Deng also 
attacked the National Reunification Council, recently 
set up by the Taiwanese Government to thrash out 
long-term policy towards the mainland, for failing to 
promote real unificaiton. 


The sources said Mr. Deng, who remains the final arbiter 
of foreign and Taiwan policy, was giving vent to Beijing's 
long-standing distrust of Mr. Li, a native Taiwanese 
who, unlike former presidents Chiang Kai-shek and Mr 
Chiang Ching-kuo, apparently has a personal attachment 
to the mainland. 


In recent months, Mr. Li has given pardons to several 
well-known advocates of Taiwanese independence and 
stepped up co-operation with the opposition Democratic 
Progressive Party, which openly favours “secession” 
from the mainland. 


At the same time, Mr. Deng was laying out a tough line 
on Taiwan in advance of the visit to the mainland by an 
unprecedented number of Taiwan athletes, officials and 
tourists during the Asian Games period. 


“Beying wants to make it clear to the visitors that its 
stand on reunification—that is, the mode! of ‘one 
country, two systems’—will not be changed,” a source 
said. 


“The Chinese Government will not entertain suggestions 
such as that made by the Taiwan Premier Hau Pei-tsun 
that unification be realised under the ‘one country, two 
regions’ concept”’. 


In the meantime, say sources, Beijing is pursuing a 
five-year programme to re-absorb Taiwan. 


The plan was first broached by Mr. Deng in late 1989. 
Impatient with the slow pace of exchange across the 
Taiwan Strait, Mr. Deng said that “unless we fix a 
definite timetable and stick to a programme of action, 
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the issue of reunification, already delayed for four 
decades, will be furtehr postponed”. 


Ata secret high-level meeting on policy towards Taiwan 
in the summer, alternate member of the Poliburo, Mr. 
Ding Guangen, put forward a detailed five-year plan for 
reunification. 


According to sources, Mr. Ding, a protege of Mr. Deng 
and head of the Taiwan Affairs Office of the central 
Government, said: “In the period between 1990 and 
1992. we should promote multi-channel interchanges 
across the Strait. 


“From 1992 to 1994, talks between the Chinese Com- 
munist Party and the Kuomintang should be held. 
Reunification should be achieved by 1995.” 


Mr. Ding pointed out that if by 1995 Taiwan still resisted 
reunification, Beijing should consider the “military 
alternative” of taking the island stronghold by force. 


“But we should not consider the military option and 
should stick to epaceful means in the coming five years,” 
he reportedly pointed out. 


The results of the secret conference have never been 
divulged 


Analysts say that although for the time being Mr. Ding’s 
relatively moderate view seems to be on the ascendancy, 
more hard-line members of the leadership are insisting 
on a toughter approach toward Taipei. 


“Conservative elders including President Yang 
Shangkun and Mr. Li Xiannian, chairman of the Chinese 
People’s Political Consultative Conference, think Beijing 
should flex its military muscle in forcing aipei to agree to 
reunification’, another source said. 


Mr. Yang, who has day-to-day contro! over both the 
army and the party’s policy towards Taiwan, recently 
cited the “panamanian analogy” on the legitimacy of 
Beijing using force to “liberate” Taiwan. 


“The U.S. used military force and invaded a neigh- 
bouring country to secure its goals,”’ Mr. Yang reportedly 
said. 


“Taiwan has always been part of China. It ts certainly all 
right for us to use force to solve a domestic problem”. 


China analysts say Taipei's response to Beijing's over- 
tures will determine whether the doves or the hawks 
among the mainland’s Taiwan policy-makers will carry 
the day. 


For example, Being hopes Taipei's stance toward party- 
to-party talks will soften in the wake of the Asian Games. 


‘Recent Disclosures’ on 4 June Incident Noted 


HK 1909040990 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Sep 90 p 19 


[By Willy Wo-lap Lam] 
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[Text] In many ways, the 2.5 billion yuan (about HK$4.! 
billion) extravaganza called the Asian Games, which 
opers on Saturday, is an exercise in collective amnesia. 
The authorities are hoping against hope that the hoopla 
and the fireworks will erase the bloodstains at 
Tiananmen Square. 


But June 4 cannot be wished away. More than |5 months 
after the bloodshed, intellectuals in Beijing, Shanghai 
and Guangzhou still agonise over it with a freshness and 
intensity that one would attach to cataclysmic happen- 
ings like the Tiananmen Riots of April 1976 and the 
coup d'etat that ended the Cultural Revolution six 
months later. 


A major reason why June 4 still carries the impact of 
frontpage news is that many aspects of the tragedy— 
including the number of casualties and who ordered the 
shooting—are still shrouded in mystery. 


Recent disclosures from Chinese sources in Beijing, 
Hong Kong and overseas, however, have shed light on 
some dark corners of the labyrinth. 


First, the number of deaths. Well-placed sources said 
official military tabulation of the number of victims 
killed on the night of June 3 and the morning afterwards 
was 2,500. The bulk of the carnage took place on the 
approach to the Square, not the Square itself. 


This figure is close to those arrived at by foreign jour- 
nalists, diplomats and intelligence sources who made 
detailed counts of the corpses—or the terminally 
injured—received by hospitals and mortuaries in the 
capital. 


The question of who approved the shooting can be split 
into two: the order to “clear out and occupy” the square 
by down of June 4; and the order to use lethal firearms to 
do so. 


The first order was collectively given by senior officials 
of the Central Military Commission (CMC), which is the 
commanding unit of the People’s Liberation Army 
(PLA), as well as the Martial Law Command (MLC), 
which had effectively run the capital since martial law 
was declared on May 20. 


Sources said those responsible included State President 
and CMC Vice-Chairman Yang Shangkun, the Vice- 
President, General Wang Zhen, and head of the MLC, 
General Chi Haotian, who is also Chief of the General 
Staff. 


The second order—which authorised the troops to open 
fire on the students, Beijing residents, and whoever 
blocked the path of the advancin g tanks and armoured 
personnel carriers—came at 10:35 pm on June 3. 


Informed sources have narrowed the culprits to General 
Wang, or General Chi, or the two giving a joint order. 
Wang had retired from active military duty in the early 
80s. However, the Vice-President, a former CMC and 
Politburo member, has immense clout inthe PLA and he 
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was among the first to advocate strong-arm tactics 
against the campus activists. 


At about 5 am on June 4, General Wang, wearing a 
windbreaker and walking with the aid of a stick, was seen 
inspecting the PLA-occupied Square. 


What is certain is that Deng Xiaoping, then CMC 
Chairman, was away from Beijing from around May 20 
until June 5 or 6. Deng sanctioned the imposition of 
martial law and the transfer of troops into Beijing, but 
did not give the orders to use lethal weapons. 


The patriarch was only told of the scale of the atrocities 
on or just before June 9. Even though he praised the PLA 
for being a “steel Great Wall” in safeguarding Commu- 
nist rule when he addressed leaders of the MLC on that 
day, Deng was visibly shaken by the massacre. 


Chinese sources said Deng was most saddened by the 
fact that it was under his tutelage that the PLA did the 
unthinkable, and the ethically unpardonable: Mowing 
down its own people. 


Sensing that he had lost moral authority, Deng decided 
there and then to resign from his last remaining post of 
CMC Chairman. 


In the ensuing weeks after June 4, Deng also tried to 
wash his hands of the bloodbath. “In his meeting with 
(Soviet President Mikhail) Gorbachev (in May 1989), 
(ousted party chief) Zhao Ziyang said I was being con- 
sulted on all major matters of state,” Deng said in an 
internal speech. “But it is not true that my advice was 
sought on everything.” 


In yet another speech to his intimates, Deng said while 
he consented to the imposition of martial law, he played 
no part in the size of troops sent to the capital or the 


decision to “clear up the Square”. 


The senior leader also said the Government must take 
major responsibility for the outbreak of the “turmoil”: 
widespread corruption that was alienating the general 
populace. 


Recent disclosures by Chinese sources have also thrown 
light on internal dissension within the PLA—and on how 
civil war almost broke out—over the use of force to crush 
the democracy movement. 


It is well established that about a dozen retired veterans 
including former Defence Minister, General Zhang 
Aiping and former Chief of the General Staff, General 
Yang Dezhi, openly expressed reservations about 
imposing martial law. 


However, it was the challenge posed by General Qin 
Jiwei, Defence Minister since 1988, that threatened to 
plunge the army into internecine war. 


By early May, Qin, a Deng Xiaoping confident and close 
competitor of Yang Shangkun, sensed the latter was 
elbowing aside Zhao Ziyang and the liberal faction, and 
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boosting his own influence, through cracking down on 
the pro-democracy movement. 


He decided to form an alliance with Zhao. In early May, 
a few days after the then-party boss had returned from 
his trip to North Korea, Qin dispatched an eight-point 
telegram to the heads of the seven military regions 
(MRs). 


The gist of the telegram, sent by Qin in his capacity as 
Defence Minister, was that the regional commanders 
should collectively advise Deng Xiaoping against turning 
the troops on the people, and the MR officers must not 
interfere with affairs in the capital. 


At the same time, Qin appealed to Zhao, then First 
Vice-Chairman of the CMC, for support. ““We must take 
action immediately,” Qin told Zhao. 


Guangzhou commander General Zhang Wannian 
expressed lukewarm support for Qin. Nanjing com- 
mander Xiang Shouzhi spoke out vehemently against 
Qin’s gambit. But most MR top brass adopted a wait- 
and-see attitude. 


The regional cadres realised that Qin was hatching a 
coup. Qin was hoping that with Zhao’s endorsement, he 
could mobilise units of the Beijing MR to “control the 
situation” in the capital, including “neutralising” the 
influence of Yang Shangkun. 


Head of the Beijing MR from 1980 to 1987, Qin com- 
mands immense allegiance from units in the area, 
including the crack 38th Army. However, it was not to 
be. For reasons, that may include fear of provoking 
all-out civil war, Zhao did not respond to Qin’s call. 


without regional support, Qin’s scheme soon fizzled out. 
President Yang, backed by cadres including Prime Min- 
ister Li Peng (who, however, did not perform a decisive 
role during the whole course of events), was able to 
assume effective control of the entire army. By mid-May, 
Zhao had been shoved aside. He could not even see Deng 
without Yang's consent. 


Because of the challenge of General Qin—and opposi- 
tion to martial law by the retired generals—the CMC, 
then under the thumb of President Yang, took the 
unprecedented step of sending 220,000 troops to Beijing 
in the latter half of May. 


To minimise the possibility of mutiny, the soldiers were 
called up from scores of different units of the seven 
regions and were placed under the command of the 
MLC. 


After June 4, there have been persistent rumours that 
Qin will be purged. His ability to hang on to the 
ceremonious post of Defence Minister demonstrates that 
President Yang is less omnipotent than many analysts 
suggest. 
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Yet one more fuzzy area elucidated by information 
recently made available is the role of the heads of the 
Beijing municipality, Party Secretary Li Ximing and 
Mayor Chen Xitong. 


While both Li and Chen have reputations for being 
leftists, they actually tried hard to defuse the student 
crisis through non-violent means. 


In a tearful presentation to the Politburo around April 
24, Mr Li urged the supreme body to grant the munici- 
pality authority to handle the situation through persua- 
sion and other political manoeuvres. He also said that 
the students were up in arms mainly due to uncontrolled 
corruption in the party and government. 


Aside from moral considerations, Mr. Li obviously did 
not want his authority usurped by the PLA. Moreover, 
work for the Asian Games had already begun and he 
feared military occupation would disrupt construction. 


Many facets of the Tiananmen Square crackdown, of 
course, have remained hazy. They include the complicity 
of Deng Xiaoping, and whether, at junctures in May and 
June, the patriarch was close to being kicked upstairs. 


Explorations into this seamy conundrum, as in the case 
of the Cultural Revolution, will go on for years to come. 


Peng Zhen Presents Address on Yanan Spirit 


HK1709140890 Beijing RENMIN RIBAO in Chinese 
16 Sep 90 p § 


[Seek Truth From Facts, Refrain From Empty Talk” — 
speech by Peng Zhen delivered on 27 June 1990 at a 
forum organized by the Chinese Society for the Study of 
the Yanan Spirit to commemorate the 69th anniversary 
of the founding of the CPC—originally carried in Issue 
No 18 of QIUSHI] 


[Text] First, I want to thank you for electing me hon- 
orary chairman, and I extend my greetings once again to 
the Society for the Study of the Yanan Spirit on its 
inauguration. 


What is the Yanan spirit? The Yanan spirit sums up the 
experience and lessons learned by the Chinese people in 
the bloody battles against their three major enemies in 
modern times. It sums up the experience of our party in 
leading the Chinese people to fight and defeat the three 
major enemies. It crystallizes the experience of the 
revolutionary struggles waged by the Chinese people 
since the revolution of 1911 and the opium war in 1884. 
During the Yanan Period, in the course of the Rectifica- 
tion Movement, the Seventh Plenary Session of the Sixth 
CPC Central Committee, and the Seventh CPC Con- 
gress, questions concerning the party's line, principles, 
and policies adopted since the Sixth CPC Congress were 
summed up and the thinking of the whole party, partic- 
ularly the thinking of the cadres, was unified by means of 
the thought which integrates the universal truth of 
Marxism and Leninism with the practice of the Chinese 
revolution, namely, the Mao Zedong Thought. This was 
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where the Yanan spirit and workstyle came from. This 
spirit and workstyle incorporates mainly seeking truth 
from facts, upholding truth, correcting mistakes as soon 
as they occur, serving the people wholeheartedly, the 
mass line, the democratic centralism, criticism and self- 
criticism, self-reliance, plain living and hard struggle, 
and so forth. By applying and developing the Yanan 
spirit, we have won victory in the War of Resistance 
Against Japan, in the War of Liberation, in the country’s 
land reform, in suppressing the counterrevolutionaries, 
in the movement against the three evils [corruption, 
waste, and bureaucracy within the party, government, 
army, and mass organizations] and the movement 
against the five evils [bribery, tax evasion, theft of state 
property, cheating on government contracts and stealing 
of economic information, as practiced by owners of 
private industrial and commercial enterprises], in the 
War to Resist U.S. Aggression and Aid Korea, and in 
other struggles. By applying and developing the spirit, we 
have won great victories in the socialist revolution and 
construction. The Yanan spirit was a great spiritual 
weapon used by our party in leading the Chinese people 
to put an end once and for all to the imperialist aggres- 
sion and enslavement of China and win national inde- 
pendence. It was a great spiritual weapon used by our 
party in leading the Chinese people to fundamentally 
eliminate the system of exploitation and build a new 
China with the people becoming the masters. 


Today, whether it is in China or in the rest of the world, 
things are much more numerous and ideas are much 
more chaotic. Everything has become rather compli- 
cated. To clear up our thoughts and solve our problems. 
we need to apply and foster the Yanan spirit. 


Here I would like to dwell at length on the spint of 
seeking truth from facts. This was the school motto 
written by Comrade Mao Zedong for the central party 
school in Yanan back in those years; it is also the 
ideological line to which we must adhere at present and 
in the future. Chairman Mao acted concurrently as 
president of the central party school in Yanan, while | 
assumed the post of its vice president. At the time when 
the semester began, I asked, “Isn't it proper that there 
should be a school motto instruction for the party 
school?” Comrade Mao Zedong said, let it be the spirit of 
seeking truth from facts and spurning empty talk. Later 
on, after the party school had renovated its assembly 
hall, Comrade Mao Zedong inscribed four characters for 
it: “Seeking Truth from Facts.” Seeking truth from facts 
was a concise summary of dialectical materialism and 
historical materialism by Comrade Mao Zedong. 
Seeking truth from facts means opposition to consid- 
ering oneself to be always in the right. Comrade Mao 
Zedong said: There is only one truth. Whoever relies on 
objective practices instead of subjective exaggeration to 
seek truth will be the one that discovers it. Spurning 
empty talk means striving to solve problems by seeking 
truth from facts; it stresses deeds, not words. 
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What do we mean by facts? Facts are objective actual 
conditions. Seeking truth means finding out the law and 
patterns inherent in the matters themselves. Seeking 
truth from facts means proceeding from actual condi- 
tions in all our endeavors and, ther: by, developing our 
advocacy, opinions, lines, guiding principles, and poli- 
cies through our brain which functions as a processing 
factory. It is necessary to use social practice to check 
whether our advocacy and opinions are right or wrong. 
Social practice is the only criterion for verifying truth 
How can we proceed from actual conditions? It is still 
the same remarks made by Comrade Mao Zedong, 
namely, that none have the right to speak without having 
conducted an investigation. It would be impossible for 
anyone who has not conducted an investigation, a sys- 
tematic investigation, to understand the actual condi- 
tions of the society and be absolutely correct in handling 
matters, no matter who he or she is and however brilliant 
he or she may be. How should we conduct an investiga- 
tion? What objective should we achieve in conducting an 
investigation? [t wouldn't do for us to simply finish 
writing the conclusion of our investigation inside the 
house and then go out to find some examples and cases 
in point. The objective of conducting an investigation is 
to understand reality. What reality? It is the objective 
reality, not the subjective reality; it is the all-round 
reality, not the one-sided reality; and it is the essential 
reality. not the reality seen by its appearance only. Of 
course, in respect of all-round reality, it existed in the 
past, exists at present, and will also exist in the future. 
Nevertheless, in whichever period it exists, it is always 
objective. The first time that I heard Comrade Mao 
Zedong systematically make these remarks was back in 
1937. In that year, the delegation of our party in the 
White area [the Kuomintang-controlled area during the 
Second Revolutionary Civil War from 1927 to 1937] 
invited comrades from the central! authorities to deliver 
speeches. Comrade Mao Zedong said: It is necessary for 
us to look into the essence of matters in an objective and 
all-round manner, instead of judging things simply by 
their appearance and in a subjective and one-sided 
manner. He said: If all our comrades could have looked 
into the essence of matters in an objective and all-round 
manner, a number of disputes inside the party would not 
have occurred. Was not subjectivism the cause for taking 
a wrong line in our history? It seems to me these remarks 
of Comrade Mao Zedong’s still work now and are still 
true 


How can we acquire an objective and all-round under- 
standing of the essence of matters? The passage of 
Comrade Mao Zedong’s speech on philosophy and mil- 
itary still applies here; namely, if we want to solve a 
problem, we must work carefully to have a good grasp of 
all relevant materials and then “discard the dross and 
select the essential, eliminate the false and retain the 
true, and proceed from here to there and from the 
surface to the heart of the matters.” This is a correct 
process of logical thinking in our actual work. First, we 
must discard the dross and select the essential. The 
so-called “essential” refers to materials pertinent to 
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solution of problems, especially materials that have a 
decisive pertinency. The so-called “dross” refers to 
materials irrelevant to solution of problems; these mate- 
rials must be discarded. Second, we must eliminate the 
false and retain the true. Some of the materials pestinent 
to solution of problems are true, while some others are 
false. We must make a distinction between the true and 
the false when we decide to use them. Do not believe and 
use materials which are found false. Third, we must 
proceed from here to there. All matters are interrelated. 
Therefore, after having eliminated the false and 
retaining those materials which are found true and 
useful, we must still proceed from here to there and 
strive to fully grasp the matter on hand through their 
interrelationship. Fourth, by proceeding from the sur- 
face to the heart of the matters we mean acquiring an 
understanding of the essence of the matters through their 
appearances, and then having a good grasp of the law 
and patterns. It is necessary for us to adopt such a 
thinking and working method and procedure if we waut 
to acquire an objective and all-round understanding of 
the essence of matters. 


Since we are materialists, our subjective understanding 
must change with the changes in objective things. When 
“facts” change, the “truth” will also change. We should 
seek “truth” from constantly changing “facts.” For 
instance, during the agrarian revolution, we expropri- 
ated local tyrants and divided their land, and fought a 
life-and-death war with the Kuomintang [KMT]. After 
ihe Mukden Incident, Japan started a war in an attempt 
to subjugate China. What were we to do? Our party 
proposed stopping the civil war and resisting the Japa- 
nese aggression together. Then, many new questions 
arose. We captured Chiang Kai-shek during the Xian 
incident. Should we have executed him, or released him? 
We set him free in order to win his cooperation in 
resisting Japanese aggression, and thus brought about 
the second KMT-CPC cooperation. We also changed our 
land policy, stopped confiscating landlords’ land, and 
reduced land rent and interest. When we just started the 
reduction, some peasants still teared the landlords. They 
openly paid the land rent and interest according to 
reduced rates, but secretly made up the difference to the 
landlords according to old rates. Later, when the peas- 
ants were truly organized, they refused to pay rent and 
interest even at reduced rates. So, the central authorities 
had to urge them to pay as required. From confiscating 
land to reducing rent and interest to demanding payment 
from the peasants, how big the cuanges have been! In 
avivlition, the Red Army was reorganized into the Eighth 
Route Army and New Fourth Army of the “Nationalist 
Army.” In the past, the Red Army's cap insignia was five 

‘i stars; yet during the War of Resistance against Japan, 
our Cap insignia was blue sky and white sun. What a big 
change! Did those changes conform to reality? They 
conformed to reality both during the Agrarian Revolu- 
tion and during the War of Resistance against Japan. 
And after V-J Day, should we have continued to fight, or 
seck peace? The people throughout our country, 
including the people in the anti-Japanese base areas, 
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were hoping for peace, and so was the whole world. 
Therefore, Comrades Mao Zedong and Zhou Enlai went 
to Chongging to hold talks, and concluded a cease-fire 
agreement. However, Chiang Kai-shek and the Kuom- 
intang insisted on fighting. After the start of the Libera- 
tion War, we changed our land policy from reduction of 
rent and interest to confiscation and redistribution of 
landlords’ land. By then, our cap insignia had been 
restored to five red stars. In three and half years of 
fighting, we wiped out eight million of Chiang Kai-shek’s 
troops. The practice then was entirely different from that 
during the Agrarian Revolution and the War of Resis- 
tance against Japan. At that time, even our policy of land 
reform and confiscation of landlords’ land was not 
entirely the same from place to place. In newly liberated 
areas, we still practiced the policy of reduced rent and 
interest first, and did not immediately confiscate land- 
lords’ land and redistribute their property. This was 
because the peasants in those areas had not yet been fully 
mobilized. If we began to confiscate landlords’ land and 
redistribute their property, only a few “people” would 
have enjoyed the fruit, while the vast number of the iruly 
hard-working peasants would have hardly gotten any- 
thing, but would have had to shoulder the burden of war. 
So, we practiced the policy of reduced rent and interest 
during the first two years and only later started land 
reform in the newly liberated areas. What we did was 
indeed complex, but everything we did was in confor- 
mity with reality and in the fundamental interest of the 
revolution. With the above examples, | want to explain 
one thing—the basic principle for the ideological line of 
seeking truth from facts, or dialectic materialism and 
historical materialism, must not be changed, but its 
contents and application must change with the changes 
in the objective situation. We must practice neither 
dogmatism nor empiricism. Still less should we hold 
empty talks which cannot solve practical problems. 


We carry forward the Yanan Spirit in order to solve 
existing problems. The present situation is quite dif- 
ferent from that of the Yanan period. We must seek 
today’s “truth” from today’s “facts.” 


What is the situation in today’s world? It is a fact that the 
socialist cause has suffered a serious setback. However, 
things are continuing to change amid intense struggle. 
The general trend of historical development shows that 
in the long run, the world will advance towards bright- 
ness, not darkness. Comrade Mao Zedong said: Make 
trouble, fail, make trouble again, fail again .... till their 
doom; that is the logic of the imperialists and all reac- 
tionaries the world over in dealing with the people's 
cause, and they will never go against this logic. Fight, 
fail, fight again, fail again, fight again, .... tll their 
victory; that is the logic of the people, and they too will 
never go against this logic. Historical facts prove that this 
Marxist law is irresistible. We should look ahead and 
view things in a more comprehensive way. Let us take a 
look at the history of Marxism. There existed no socialist 
country led by the proletariat before WWI, although the 
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communist movement had already shaken the world. 
During WWI, the October Revolution broke out and the 
socialist Soviet Union was born. After WWII, a number 
of socialist countries were created. In particular, China, 
a semi-colonial and semi-feudal country with the largest 
population in the world, has become a socialist nation. 
Imperialists have lost a great deal of their vitality. They 
are still very arrogant, but their goings are tough. They 
have not solved their basic contradictions, and they will 
never be able to find the solution. At prescat, the 
contradictions among imperialist countries are intensi- 
fying, and the development among them is uneven. This 
is a law. How is the country that used to be the “empire 
in which the sun never sets’? After the end of WWII, 
U.S. industrial production and export trade accounted 
for one half and one third of the world’s total respec- 
tively, and its gold reserves accounted for more than 70 
percent of the total! gold reserve of the capitalist world. 
How is its current situation? Germany and Japan, both 
of which were occupied and controlled by the victorious 
nations after suffering defeat, have caught up economi- 
cally; the U.S. economic strength has relatively dropped, 
and it is actually declining. The contradictions between 
imperialist countries and Third World countries are also 
intensifying. Do not believe all the hullabaloo of the 
collapse of communism. The substitution of commu- 
nism for capitalism is an irresistible law of historical 
development. What will eventually collapse is capi- 
talism, not communism. 


The turmoil and counterrevolutionary rebellion that 
happened in China's capital last year was a bad thing, 
but it has begun to become a good thing now. In the past, 
many people perhaps thought that “peaceful evolution” 
meant “peace.” In the aftermath of the turmoil and 
counterrevolutionary rebellion, they have awakened and 
realized that “peaceful evolution” is very cruel, not 
peaceful at all, and that the struggle against “peaceful 
evolution” is an important issue concerning the life and 
death of our country. Their awakening has been a good 
thing. 


We always have two teachers—the people and the reac- 
tionaries. This time, we should thank the Voice of 
America and Dulles, both the living and the dead, for 
promoting “peaceful evolution” in our country. We also 
thank the several scums of our nation who have illicit 
relations with foreign countries and serve as lackeys of 
imperialist “peaceful evolution.” They have taught us a 
lesson by negative example, and made our cadres and 
people realize the danger of “peaceful evolution” and the 
fact that imperialists will not change their “peaceful 
evolution” strategy against socialist countries. Bourgeois 
liberalization and “peaceful evolution” are correlated. 
Bourgeois liberalization is a reactionary political force 
and ideological trend that opposes the communist party 
leadership, Marxism-Leninism-Mao Zedong Thought, 
the people’s democratic dictatorship or the proletarian 
dictatorship led by the working class and based on the 
alliance of workers and peasants, and the socialist 
system; instead, it advocates the capitalist system. The 
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Struggle between the capitalist system and the socialist 
system is a struggle concerning the interests of the whole, 
and it is a concentrated expression of the class struggle of 
the present. The struggle will continue for a long time, 
and this is not a strange thing but a reality. The problem 
is, some of our comrades have lacked vigilance for a 
period of time. We should seriously sum up the experi- 
ence and lessons of international, domestic, historical 
and present struggles, and understand the law of struggle. 


Our country is a socialist country under the people's 
democratic dictatorship led by the working class and 
based on the alliance of workers and peasants. Our 
general guiding principle is one of upholding the four 
cardinal principles, carrying out reform and opening to 
the outside world, and building socialism with Chinese 
characteristics. Who are the masters of the People’s 
Republic of China? The people are the masters, and all 
the powers belong to the people. Our cadres regardless of 
their positions, including party and state leaders, are 
public servants of the people. Comrade Liu Shaogqi said 
in Yanan that Comrade Mao Zedong was the people's 
servant. Comrade Mao Zedong was pleased to hear 
about the remarks and said that they were correct. At 
that time, our party was leading the revolution, 
improving the workers’ living standards, reducing land 
rent and interest, redistributing the land, and struggling 
in the interest of the people. The people saw very clearly 
that the revolution was for them. At present, we, as 
cadres and leaders, are entrusted by the people to 
manage the country and the society. We are members 
and representatives of the people and public servants, 
and we are managing state affairs and exercising leader- 
ship over economic construction on behalf of the people. 
We must serve the people wholeheartedly. The truth of 
the matter is that the people are the masters of the 
country. However, since we are holding office and exer- 
cising leadership, something seems to be confused. In 
both outer appearance and form, it seems that the people 
are the governed. Moreover, some cadres have acquired 
the old rulers’ bad habits, practice bureaucracy and 
commandism, ride roughshod over others, and ignore 
the party’s mass line. They have undermined the flesh- 
and-blood relations between the party and the people, 
and make the problem of contradiction between fact and 
outer appearance more prominent. Take factory workers 
for instance. In organizations where the mass line in not 
in practice, the workers’ feeling is that they are not the 
masters, and it is the director of the factory who makes 
decisions on hiring, dismissal, promotion, amount of 
wages, and issuance of bonus. Who says that workers are 
masters? Their direct feeling is that they must take 
orders from the director, and accept his arrangements. 
At least we may say that they de not have a clear feeling 
of being the actual masters. As for peasants, they do not 
have the feeling of being the masters either; their feeling 
is that they take orders from cadres. I cite these examples 
to show that after we are in power, sometimes there 1s a 


FBIS-CHI-90-182 
19 September 1990 


confusion between fact and apparentness over the ques- 
tion of whether or not the people are the masters. This 
has created a big problem. The confusion between fact 
and apparentness is not strange because it exists over 
many things. The question is how we should clarify this 
confusion. In recent years, our party’s traditional mass 
line has been weakened. The mass line is the basic line 
for all our work, and it has been advocated and practiced 
by our party since the Yanan period. The mass line 
means that everythiug is for the masses, and that we 
should rely on the masses in everything, come from the 
masses, gO among the masses, concentrate the ideas of 
the masses and carry them through, seriously and 
patiently discuss problems with the masses, and rely on 
them to help solve the problems voluntarily. Since we 
began holding office, we have weakened the mass line, 
either wittingly or unwittingly. More things come from 
above and few things come from below. We should have 
done something, but we have not properly discussed it 
with the masses. The Sixth Plenary Session of the | 3th 
CPC Central Committee adopted a decision on forming 
close ties with the people and emphasized the mass line. 
This is a very important matter, and we must resolutely 
implement the Central Committee's decision. So long as 
we rely on the people, firmly believe that their creative- 
ness is inexhaustible, trust them, and become one with 
them, we will be able to overcome any difficulties and 
defeat any enemies. 


I am saying all these things today in the hope that the 
comrades of the Society for the Study of the Yanan Spirit 
will pay attention to seeking truth from facts, implement 
the mass line, and help the party study and solve 
practical problems. My views are for your reference. 


Youth League Official Urges Improving Work 


OW 1909012690 Beijing XINHUA Domestic Service 
in Chinese 1612 GMT 17 Sep 90 


{By reporter Hu Xiaomeng (5170 2556 1125)] 


[Text] Beijing, 17 Sep (XINHUA)—The Central Com- 
mittee of the Communist Youth League [CYL] held a 
telephone conference this evening to sum up its work in 
the past nine months and to make arrangements for 
future work. 


Song Defu, first secretary of the Secretariat of the CYL 
Central Committee, spoke at the conference. He said: In 
the nine months since last December's Second Plenary 
Session of the 12th CYL Central Committee, the CYL 
has improved the external environment of its work. 
Many areas and units have made CYL work part of the 
responsibility system for party and government organi- 
zations; made the building of basic-level CYL organiza- 
tions in rural areas part of rural party building and 
village party building; made the training of CYL cadres 
part of the training plans in party schools; made the 
building of centers for youth activities part of urban and 
rural development; made the funds for activities of the 
CYL, youth federation, student federation, and Young 
Pioneers part of the local financial budget: and made 
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legislation in connection with young people part of the 
scope of legislation and procedures of people's con- 
gresses, thus creating good conditions for the CYL to 
Carry out its work. As a result of the vigorous activities 
that have been launched to learn from Lei Feng, CYL 
members and young people have become more vigorous 
and the CYL has demonstrated its internal vitality and 
has become more closely united. The masses of CYL 
members have welcomed cadres of all ranks of the CYL 
for going down to grass-roots units to do their work and 
to ensure the implementation of policies. Song Defu 
said: The leading collective of the party Central Com- 
mittee with Comrade Jiang Zemin as the core has paid 
much attention to and expressed concern for these 
achievments, which have been attained with the support 
and help of party committees and governments at all 
levels. 


Song Defu pointed out: We should not be satisfied with 
these achievements and should not slacken our efforts. 
The entire CYL should work harder and try its best to 
Carry out its work in the next few months successfully. 
He said: We should unite with and guide CYL members 
and young people to uphold the four cardinal principles 
with actual deeds. We should persist in reforms and 
opening to the outside world; promote steady political, 
social, and economic development; and mobilize and 
organize CYL members and young people to fulfill their 
work and production tasks at their posts, so as to boost 
economic development. We should do a good job in 
publicizing the Asian Games, provide good service 
during the games, and do other related work well. We 
should demonstrate the fine integrity and moral char- 
acter of the Chinese nation, particularly the new mood of 
the younger generation. We should make further efforts 
to improve the CYL, reform it, and develop it. 


Liu Yandong, secretary of the Secretariat of the (Y!. 
Central Committee, presided over the conference. Zhang 
Baoshun, Li Keqiang, Lousang, Liu Qibao, and Feng 
Jun, secretaries of the Secretariat of the Central Com- 
mittee, attended the conference. 


Commentator Discusses Grass-Roots Party Branches 


HK 1909065790 Beijing JIEFANGJUN BAO in Chinese 
28 Aug 9 pl 


{Commentator’s article: “What Counts Is Paying Close 
Attention To Building of Party Branches at the Grass- 
Roots Level”] 


[Text] In grasping the grass-roots units, what is the most 
important thing for leading organs to grasp? Since the 
promulgation of the “Program for Building Grass-Roots 
Army Units,” the practice of many army units has 
proved that the key lies in grasping the building of party 
branches at the grass-roots level. 


During the preliminary stage of the founding of our 
Army, Comrade Mao Zedong put forward the principle 
of “building party branches at the company level.”’ The 
practice of revolutionary wars over a long period has 
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proved that grasping the building of company party 
branches well is one of the extremely important reasons 
our army possesses strong combat capability and is 
capable of satisfactorily fulfilling all tasks. It can be said 
that this is one of the most valuable points in our fine 
army traditions and is one of the fundamental factors for 
our political superiority. It cannot be dispensed with at 
any time. During the new historical period, the reason 
we still emphasize grasping well the building of party 
branches at the grass-roots level is because this is a 
reliable organizational basis for implementing at the 
grass-roots level the historical task of reinforcing the 
political construction of our Army and guaranteeing that 
the broad masses of cadres and fighters maintain a high 
degree of unity with the party Central Committee polit- 
ically, ideologically, and in actions. Only when the 
building of party branches is grasped well and political 
and ideological leadership is strengthened can construc- 
tion at the grass-roots level have a correct orientation 
and other work have a strong motive force. We may 
recall: The broad masses of cadres and fighters in our 
Armed Forces have been able to stand the test of a 
long-term peaceful environment and the test of reform 
and oper‘ng up and, in particular, during the political 
turmoil of last year, have been able to resolutely carry 
out the orders of the party Central Committee and the 
Central Military Commission, satisfactorily fulfill the 
tasks, and demonstrate political qualification. An impor- 
tant factor is that we have unswervingly upheld the 
building of party branches. Surely, we should also per- 
ceive that, notwithstanding the generally good situation 
of building grass-roots party branches in army units, 
there are still some unhealthy phenomena, such as that a 
few party branches are not sound organizationally, 
leading key members of a party branch are unfamiliar 
with the work of the party branch, party classes are not 
held regularly, and the role of the party branch as a 
fighting bastion and the role of party members as van- 
guards and models are not brought into full play. These 
problems have deterred the all-round enhancement of 
construction at the grass-roots level. Therefore, in imple- 
menting the “Program” and reinforcing construction at 
the grass-roots level, we should predominantly grasp well 
the building of party branches at the grass-roots level, 
which is an important task for improving the combat 
capabilities of our Armed Forces. 


It is so important to grasp well the building of party 
branches at the grass-roots level. Yet, some of our 
leading organs have often overlooked or relaxed this in 
actual practice. The root cause can be traced to problems 
of understanding, work guidance, and lack of experience. 
In directing work, some merely take stopgap measures 
without effecting a radical and permanent cure and think 
only of the present without caring for the future. They 
tend to give top priority to the work that can easily show 
results and defer to a position of secondary importance 
the work of building party branches, which demands 
long-term, strenuous, and painstaking efforts, thereby 
inevitably evoking the situation of being “high-sounding 
in words but forgetful in practice.” Evidently, if leading 
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organs truly want to grasp the work of building party 
branches at the grass-roots level as a major task to be 
placed in a prominent position, it is still necessary for 
everyone to exert long-term, concerted efforts. 


To grasp well the building of party branches as the key 
link in grasping grass-roots units, we should, in general, 
base ourselves on the principal tasks of party branches at 
the grass-roots level as prescribed in the “Program” and 
grasp well the ideological and organizational construc- 
tion of party branches. The “Program” points out: 
“Party branches at the grass-roots level are the core of 
unified leadership and of the unity of grass-roots orga- 
nizations. They must strive to enhance the capabilities of 
solving their own problems and of leading all-round 
construction of grass-roots units, guarantee the correct 
orientation of construction at the grass-roots level, main- 
tain a strong will to fight, ensure a high degree of 
centralism and unity, and guarantee the satisfactory 
fulfillment of all tasks assigned by the higher authori- 
ties.” In accordance with this requirement and the 
present situation of party branches at the grass-roots 
level, we must pay particular attention at present to 
grasping well the basic work. It is necessary to perfect 
party branches at the grass-roots leve! organizationally 
and guarantee strong, powerful, and healthy branch 
committees. It is necessary to implement the system of 
regular activities, such as branch committees, general 
membership meetings of party branches, group mect- 
ings, and party classes. It is necessary to make leading 
key members of party branches, particularly secretaries 
and deputy secretaries, familiar with the work of party 
affairs and enhance their capabilities through training. It 
is necessary to vigorously adopt effective measures to 
strengthen the concept of party members regarding the 
party and continuously bring into play their exemplary 
vanguard role. In short, we must earnestly resolve the 
present problems existing in party branches and enhance 
the combat capability of party organizations at the 
grass-roots level in an all-round way. 


Anticorruption Campaign Seen Progressing 
OW 1809133390 Beijing XINHUA in English 
1056 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA)—Fresh 
progress was made by China's procuratorates in the 
anticorruption battle in the first half of this year, and the 
cases investigated during this time saw a rise of 70 
percent over the figure for the same period last year, a 
senior procurator said here today. 


More than 53,000 cases of embezzlement and bribery 
were handled in the first six months of the year, 
according to Liang Guoging, deputy chief procurator of 
the Supreme People’s Procuratorate. 


Among the investigated cases, 6,000 involved 10,000 
yuan each, and over 700 involved officials above the 
county level, Liang told a press conference. 
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China investigated over 800 corruption cases involving 
officials above the county level last year. 


Meanwhile, Liang said, the procuratorates received 
more than 200,000 reports from the public about cor- 
ruption. 


National Court Meeting on Administrative Law Ends 


OW 1909012490 Beijing XINHUA Domestic Service 
in Chinese 0856 GMT 18 Sep 90 


{By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Zhang Sutang (1728 1372 1016)] 


[Text] Zhengzhou, 18 Sep (XINHUA}—"The guidance 
provided by the party committees and the standing 
committees of the people's congresses at all levels and 
their supervision are the important guarantees for the 
people's courts to smoothly conduct trials of administra- 
tive procedural law-related cases.’ This was the theme 
stressed by Ma Yuan, Supreme People’s Court vice 
president, at a national work meeting on court trials of 
administrative procedural law-related cases, which 
ended today. 


It has been learned that, entrusted by the Standing 
Committee of the National People’s Congress, the 
Supreme People’s Court began conducting tentative 
court trials of administrative procedun\! law-related 
cases at selected units in Henan, Sichuan, and Guang- 
dong Provinces and in Tianjin Municipality starting in 
May 1989. The work has received widespread support 
from the local party committees, standing committees of 
people’s congresses, and governments in these areas. 
Some provincial party committee secretaries and gover- 
nors personally organized the leading party and govern- 
ment cadres in their respective localities to study the 
administrative procedural law. The standing committees 
of people's congresses and the local governments in some 
areas either organized task forces to specially investigate 
law enforcement by administrative organs and their 
responses in handling lawsuits filed, or made corre- 
sponding decisions on implementating the administra- 
tive procedural law in their respective localities, or gave 
support to law courts in respect to personnel and funds 
for them to conduct court trials of administrative proce- 
dural law-related cases. 


Ma Yuan, Supreme People’s Court vice president, called 
on the people's courts at *’' '=vels to frequently take the 
initiative in the future to prief their local party commit- 
tees and standing committees of people's congresses on 
court trials of administrative procedural law-related 
cases and, in particular, on enforcement of the laws and 
regulations, fulfillment of litigation obligations, and 
enforcement of court judgment by the administrative 
organs. Regarding the difficulties, obstacles, and some 
major issues encountered in conducting court trials of 
the administrative procedural law-related cases, the peo- 
ple’s courts at all levels were also urged to report them 
promptly and truthfully to the local party committees 
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and standing committees of people's congresses so as to 
get their support and supervision. 


Commodities for Upcoming Asiad, Festivals Prepared 
OW1909024090 Beijing XINHUA in English 
0809 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA)—Beijing has 
prepared a large variety of commodities to meet the 
needs of the upcoming Asiad, as well as for National Day 
and the mid-autumn festival which fall on October | and 


3, respectively. 


According to a local government official, commodities 
valued at more than three billion yuan have been sup- 
plied to markess for the three events, amounting to a 30 
per cent increase over the same period last year. 


At the same time, the official said that as many as 2,200 
exhibitions—including dresses, electronic and other 
local products—will be held in the capital. 


A month-long food festival is also being held in Beijing, 
at which hundreds of varieties of Chinese and foreign 
foods will be available. 


Asian Games Gold Souvenirs Minted 


OW1909091890 Beijing XINHUA in English 
0253 GMT 19 Sep 90 


[Text] Beijing, September 19 (XINHUA)—420 kg of 
gold has been used to mint souvenirs for the Asian 
Games, according to the Asiad Souvenir Exhibition 
Center here. 


The center spokesman said that the gold ad a great 
amount of jems and rare stones have been used to 
produce 300,000 rings, necklaces, and other souvenirs 
worth nearly 100 million yuan. 


The spokesman said that this is the biggest amount of 
gold used for a major social activity since 1949. 


Li Ruihuan Visits Beijing's Childrens Theatre 


Views Renovation Completion 


OW 1809200990 Beijing XINHUA in English 
1837 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA)}—Renovation 
at the China Childrens Theater located on Donghuamen 
Street in Beijing was completed today. 


Li Ruihuan, a member of the Standing Committee of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China (CPC), cut the ceremonial ribbon. 
Kang Shien, a Standing Committee member of the 
Central Advisory Commission of the CPC, and Chen 
Muhua, vice-chairman of the Standing Committee of the 
National People’s Congress, also attended. 
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The old theater, which was built in 1917 and used as a 
cinema, was renamed the “China Children’s Theater” 
after New China was founded in 1949. Renovation of the 
original site began in 1987. 


The new theater has a total floor space of 6,480 square 
meters and has 818 seats. The lighting system is con- 
trolled by computer. The theater also has film projection 
capabilities and provides children with recreational 
activities. 


Cuts Ribbon at Opening 


OW !909120690 Beijing XINHUA in English 
1101 GMT 19 Sep 90 


[Excerpts] Beijing, September 19 (XINHUA)—The new 
building of the China Children’s Theater, the only the- 
ater for local children, was opened yesterday in Beijing. 


Li Ruihuan, member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party Cen- 
tral Committee, cut the ribbon at the opening ceremony. 


[passage ommitted] 


The old building, which was on the same site, was forced 
to close down as a result of disrepair in 1980. 


With the support of the central government and the 
Beijing municipal government, the construction of the 
new building began in May 1988. 


The theater put on “Iris”, an opera written specially for 
the Asian Games Art Festival, yesterday. 


Knowledge Series Views Administrative Supervision 


OW 1809224390 Beijing XINHUA in English 
1542 GMT 18 Sep 90 


[“This is the I2ist im the series “Knowledge About 
China’ which began April 16th"—XINHUA editor's 
note] 


[Text] Beijing, September 18 (XINHUA)}— The admin- 
istrative supervisory system, an important part of the 
Chinese national system, is responsible for the supervi- 
sion of administrative bodies and their staff. The areas 
of super-vision include the implementation of laws, 
regulations and policies. 


The Standing Committee of the sixth National People’s 
Congress (NPC) establised the Ministry of Supervision 
in 1986. The ministry was charged with safeguarding 
discipline, ensuring clean government, improving 
administrative management and protecting the legiti- 
mate rights of government employees. 


The supervisory department has the right to conduct 
investigations, make suggestions and render administra- 
tive punishment. 
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Traditional Medicine Continues To Make Progress 


OW 1909022790 Beijing XINHUA in English 
1533 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA) Traditional 
Chinese medicire has become increasingly popular in 
China, having been used in almost every Chinese house- 
hold over the last decade. 


According to Zhu Guoben, deputy-chief of the State 
Administration of Chinese Medicine and Drugs, China 
now has nearly one million personnel working in the 
Chinese traditional medicine field. 


There are more than 2,000 Chinese medicine hospitals 
with 170,000 beds. 


During the past decade the numbers of medical colleges 
and research institutes specializing in Chinese medicine 
and drugs have increased from 22 to 30 and 56 to 170 
respectively. 


In the past, China had no hospitals specializing in ethnic 
medicine. But during the last 10 years, the government 
has built more than 100 hospitals in Tibet, Qinghai, 
Inner Mongolia, Xinjiang, Gansu, and Yunnan Prov- 
inces and Autonomous Regions that specialize in 
Tibetan, Mongolian, Uygur and Dai medicine. These 
hospitals :ave 3,600 beds and at least 4,000 medical 
workers. 


Meanwhile, Tibet, Qinghai, Inner Mongolia and Xin- 
jiang have set up medical colleges of Tibetan, Mongo- 
lian, and Uygur medicines. 


Statistics show that China's medical colleges have almost 
2,000 professors or associate professors engaged in Chi- 
nese or ethnic medicine. 


Recent years have also seen hundreds of Chinese medi- 
cine experts being invited abroad for academic lectures 
and offering medical treatment. 


At present, the number of foreign visitors coming to 
China to study Chinese medicine are increasing dramat- 
ically and Chinese medicine has become the most pop- 
ular subject among foreign students studying natural 
sciences in China, Zhu said. 


In 1987, the World Union of Accupuncture Societies was 
founded in Beijing. And last year, the World Society of 
Qigong (breathing exercises) was also founded there. 


In the next five years, Zhu said, researchers in Chinese 
medicine are going to focus on cancer, heart diseases, 
liver diseases, respiratory diseases, and aids. 


National Taishan Mountaineering Activity Opens 


Sk 1509235390 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 14 Sep 90 


[Excerpts] An opening ceremony to mark the fourth 
international and national Taishan mountaineering 
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activity was held at (Baimiao) on the afternoon of 14 
September. [passage omitted] 


At 1430 in the afternoon of 14 September, the fourth 
international and national Taishan mountaineering 
activity, which had been prepared for a long time, 
ceremoniously opened in (Baimiao). Gu Mu, vice 
chairman of the national committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
Duan Junyi, member of the Standing Committee of the 
Central Advisory Commission, Li Menghua, president 
of the All-China Sports Federation, and Shi Zhanchun, 
president of the Mountaineering Association were seated 
in the front row of the rostrum. Ma Zhongchen. deputy 
secretary of the provincial party committee, Liang But- 
ing, chairman of the provincial Advisory Commission, 
Li Zhen, chairman of the provincial People’s Congress, 
Li Zichao, chairman of the provincial CPPCC Com- 
mittee, and Vice Governor Wang Lequan attended the 
opening ceremony. 


Amid a lively melody, more than 660 athletes from 30 
countries and regions marched orderly toward the 
appointed sites under the guidance of the guiding boards. 
Wu Jianxue, mayor of Taian City and chairman of the 
organizing committee, gave an opening address. [passage 
omitted] 


Duan Junyi gave a warmhearted speech on behalf of the 
veteran comrades of the Central Advisory commission 
present at the opening ceremony. Yang Dezhi, member 
of the Standing Committee of the Central Advisory 
Commission and wonorary president of the Mountain- 
eering Association, sent a congratulatory message to the 
ceremony. [passage omitted] 


Also attending the opening ceremony were Tan Qilong, 
Zhao Lin, (Zhan Jianlin), (Luo Qingtang), Gao Keting, 
Lu Maozeng, Wang Zhongyin, Li Ye. Xu Leijian, song 
Yimin, Ma Changgui, Ma Lianli, Li Farong, Qin 
Hezhen, Liu Zhonggian, Zhang Jingtao, Xu Jianchun, 
(Su Yongshi), Han Bangju, Yu Peigao, (He Faxiang), 
(Ren Zhibin), Sun Zhuzhi, anc (Qu Zhimin). [passage 
omitted] 


QIUSHI No i8 Table of Contents Carried 
HK 1809043990 Beijing RENMIN RIBAO in Chinese 


16 Sep 90 p § 
[Table of Contents for QIUSHI No 18, 1990] 


[Text] Article by Peng Zhen: “Seek Truth From Facts, 
Do Away With Empty Talks” 


Commentator’s article: “Full Development and Employ- 
ment of Labor Resources Is a Strategic Problem” 


Article by Sun Jian: “On Qualitative Regularity of 
Socialism” 


Article by Wang Fengxian: “Strengthen Moral Education, 
Give Full Play to the Superiority of Moral Education” 
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Article by Li Hao: “Ten Years of Pioneer Works and 
Progresses” 


Article by Tang Bingwu: “Earnestly Strengthen Admin- 
istration Over State-Owned Assets” 


Article by Song Qingwei: “How To Do a Good Job in the 
Position of Party Committee Secretary” 


Article by the Policy Research Office of the Yueyang 
City CPC Committee: “The Masters Are To Play the 
Lead in Stabilizing the Enterprise—A Survey of Yueyang 
Petrochemical General Plant of Baling Petrochemical 
Corporation” 


Article by Wu Yuanmar: “On Evolution of Concepts on 
Literature” 


Article by Wu Yedu: “Marxist Epistemology and Scien- 
tific Policy- Making Process” 


Article by Cheng Zhiwei: “My Life Belongs to China’ — 
Reflection o« “Her Chinese Heart,’ a Piece of Reportage 
Work” 


Article by Sun Wuchen: “It Is More Willing To Blossom 
in the Field—Reading Liu Shaotang’s ‘Virgin Pool” 


Article by Ge Feng: “Free Verse and Illusive Verse” 
Military 


Yang Baibing Commends Shenyang Region Regiment 
OW 1909104590 Beijing Domestic Service 
in Mandarin 2230 GMT 17 Sep 90 


[From the “News and Press Review” program] 


[Text] Do not covet ease and comfort in living condi- 
tions; give no thought to personal fame and gain: and vie 
for accomplishment of the first-rate job. This is the 
motto of the party committee of a certain Red Army 
regiment of the Shenyang Military Region. The party 
committee of the regiment has been commended as an 
advanced party committee by the higher authorities for 
four years in a row and has been praised by Yang 
Baibing, director of the General Political Department. 


The regiment was founded during the Bose uprising led 
by Deng Xiaoping and Zhang Yunyi. Although the 
regiment has seen many leadership changes over the past 
60 years, it has all along retained the fine tradition of 
plain living and hard struggle. A few years ago, after the 
regiment earned proceeds of nearly | million yuan from 
{words indistinct], some people urged the regiment's 
leadership to improve both housing and working condi- 
tions. Relevant departments also drew up plans for 
renovating guesthouses and purchasing high-priced sta- 
tionery and miscellaneous articles for office use. Regi- 
mental leadership put a stop to all these suggestions and 
plans. If the leadership attaches importance to the spirit 
of plain living and hard struggle, grass-roots units will 
benefit therefrom. In recent years, the regiment invested 
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over 2 million yuan in the construction of traditional 
education bases, a comprehensive training compound, a 
cultural activities center, a bathing pool which uses solar 
energy, and other facilities to soive the problems of 
medical care, bathing, and heating for those at the 
grass-roots level, thereby laying a solid foundation for 
the troops’ regularization. 


PLA Holds Symposium on Mao's Military Thought 
OW 1909043490 Hefei ANHUI RIBAO in Chinese 
10 Sep 90 p 1 


[Excerpts] An all-Army symposium on Mao Zedong’s 
military thought opened ceremoniously in Hefei on the 
morning of 8 September. Among the 140 people who 
attended the meeting were Song Shilun, member of the 
Central Advisory Commission Standing Committee: 
General Wang Hancheng, member of the Central Advi- 
sory Commission; Lieutenant Generals Zheng Wenhan 
and Jiang Shunxue of the Academy of Military Sciences; 
representatives of major units of the People’s Liberation 
Army [PLA]; and experts, scholars, and leaders of the 
Academy of Military Sciences. They presented 168 out- 
standing papers to the meeting, which 1s scheduled to last 
four days. 


General Chi Haotian, chief of the PLA General Staff, 
sent a congratulatory message to the meeting. The mes- 
sage points out: The meeting is held in a situation where 
the whole party, the whole Army and the people across 
the country are upholding the four cardinal principles, 
opposing bourgeois liberalization, and continuing to 
promote reform and opening to the outside world. It will 
surely play a positive role in prompting the whole Army 
to thoroughly study basic Marxist theories and Mao 
Zedong’s military thought, and in guiding Army building 
and military operations in the new period with Mao 
Zedong’s military thought. 


The symposium is sponsored by the Academy of Military 
Sciences and presided over by Lieutenant General Yang 
Yongbin, political commissar of the academy. Lieu- 
tenant Jiang Siyi, academy deputy commandant, deliv- 
ered an opening speech. He said: The symposium is held 
on the occasion of the 14th anniversary of the great 
Chairman Mao's passing. It makes us cherish his 
memory even more dearly. We are determined to study 
and implement further Mao Zedong Thought and let 
Mao Zedong’s military thought shine forever in the new 
circumstances. 


He said: Mao Zedong’s military thought is the highest 
achievement of Marxist military theory. Mao Zedong's 
military thought was a guide for the building and oper- 
ations of the Chinese PLA; it still is now, and it will 
remain so in the future. [passage omitted] 


He said: Mao Zedong’s military thought is the crystailiza- 
tion of the collective wisdom of the proletarian statesmen 
and strategists with Mao Zedong as their chief representa- 
tive, and of the whole party and the whole Army. With the 
implementation of military reform since the Thirc' Plenary 
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Session of the | 1th CPC Central Committee, the Central 
Committee and the Central Military Commission have 
made many contributions to implementing and developing 
Mao Zedong’s military thought. Comrade Deng Xiaoping 
is a model in this regard. He has joined the comrades of the 
whole party in adding a great deal of current content to 
Mao Zedong’s military thought. In the future, we will do 
an even better job in upholding, publicizing, and devel- 
oping Mao Zedong’s military thought under the leadership 
of the Central Committee and the Central Military Com- 
mission. 

Lu Rongjing, secretary of the Anhui provincial party 
committee, attended and addressed the meeting. [pas- 
sage omitted] 


He pointed out in his speech: Mao Zedong Thought, 
including Mao Zedong’s military thought, is an applica- 
tion of the development of Marxism-Leninism in China. 
It has been proven to be a summary of correct theories, 
principles, and experiences for China's revolution. Facts 
have shown that if we do not uphold Mao Zedong 
Thought in China, we will be unable to truly uphold 
Marxism, nor will we be able to achieve successes in 
socialist revolution and socialist modernization. [pas- 
sage omitted] 


Other speakers at the meeting included Major General 
Guo Xizhang, deputy commander of the Nanjing Mili- 
tary Region; and Major General Chen Peisen, deputy 
political commissar of the Anhui Military District. Rep- 
resentatives of the General Political Department 
attended the meeting to provide guidance. 


Also present at the meeting were Shao Ming, member of 
the Standing Committee of the Anhui provincia! party 
committee and vice governor of Anhui Province; Major 
General Li Yuanxi, former commander of the Anhui 
Military District; Ding Bingsheng, chief of staff of the 
Anhui Military District; and Gelegates to a military 
symposium held by the Anhui Military District. 


Navy Meeting on Regularized Administratien Ends 


OW 1909052190 Beijing XINHUA Domestic Service 
in Chinese 0815 GMT 17 Sep 90 


{By reporter Huang Caihong (7806 1752 5725)] 


[Text] Qingdao, 17 Sep (XINHUA)}—ALt an on-the-spo' 
meeting held by the Navy on regularized administration 
which ended today, the Navy issued an order to com- 
mend over 50 advanced administrative units and indi- 
viduals. The order also commended over 30 units for 
their safety records in navigation, flying, and driving. It 
marked the emergence of a new situation in the Navy's 
regularization drive. 


Before and after the Central Military Commission pro- 
mulgated its new common regulations, the Navy succes- 
sively amended and promulgated the “Naval Vessels 
Regulations,” the “Battle Regulations,” and the “Naval 
Air Force's Battle Regulations” to further amplify and 
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improve various Navy regulations and laws. According 
to statistics, the Navy has over 500 kinds of regulations 
in effect now and over 490 kinds of regulations on 
various administrative systems. The Naval Air Force 
also has implemented an all-around quality-control man- 
agement system and established an effective evaluation 
system. 


The leading cadres at all levels in the Navy are taking the 
lead in studying and enforcing these regulations, thereby 
setting good examples for the entire force. The leading 
cadres of military affairs and administrative depart- 
ments at all levels have taken turns at short-term rota- 
tions for training, training on a special topic, training 
through meetings, and other methods generally con- 
ducted in all units. The Navy has successively organized 
a large number of cadres at and above the regimental 
level to visit Navy ships and boats, wharves, airfields, 
and islands to give lectures on the new regulations and 
give guidance to those ot the grass-roots level in their 
study of the new regulations. Meanwhile, it also has 
organized scores of generals and over 250 leading cadres 
at and above the division and regimental levels to give 
on-the-spot demonstrations at over 10 grass-roots-level 
naval units, including Navy ships and boats, air units, 
and land-based logistics units, for the purpose of discus- 
sion and emulation and to make on-the-spot evaluations. 


The leading bodies at all !evels in the Navy have succes- 
sively sent five working groups to grass-roots units to 
urge them to pay close attention to observing, adminis- 
tering, and consolidating the regulations in a bid to 
enhance awareness of the regulations among cadres and 
fighters, and strengthen their conscientiousness in car- 
rying out the regulations. In their implementation of the 
regulations, all units have adopted the measures of 
dividing up the work and assigning a portion to each 
individual or group, as well as conducting comprehen- 
sive administration, in spreading the advanced experi- 
ences of five units at the army and division levels, and 
promoting the development of the Navy’s regularization 
to a new level. 


PLA’s Airborne Force Celebrates Anniversary 


OW'1909052290 Beijing Domestic Service 
in Mandarin 2230 GMT 17 Sep 90 


[By station reporter (Zhuang Tongsheng); from the 
“News and Press Review” program] 


[Text] The Airborne Force of the People’s Liberation 
Army [PLA] held a meeting yesterday to celebrate the 
40th anniversary of the founding of the People’s Air- 
borne Force. After 40 years of buildup and development, 
the Airborne Force has expanded to become a new arm 
of the services comprising the infantry, artillery, engi- 
neers’ corps, signal corps, antichemical warfare corps, 
guided missile unit, and other special forces with highly 
mobile combat capabilities. In recent years, the Airborne 
Force successively organized parachute training and 
field operations survival training under the very compli- 
cated conditions of plateaus, frigid zones, mountains, 
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jungles, the Gobi Desert, virgin forests, rivers, lakes, and 
rice paddies, on the basis of the special features of 
parachute landing operations. As a result, all para- 
troopers of the Airborne Force can bail out with a 
parachute; all aircraft and paratroopers of the force can 
be airborne at any time; they can land on any terrain 
with a parachute; and they are operational immediately 
after landing. Thus, the Airborne Force has acquired 
all-around parachute landing combat capabilities in all 
weather conditions. 


Economic & Agricultural 


World Bank Ties With China ‘Extremely Good’ 


OW 1809114390 Beijing XINHUA in English 
1041 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA) —The World 
Bank provided 590 million U.S. dollars in credits for five 
Chinese projects during fiscal year 1990 (July |, 1989- 
June 30, 1990) and its co-operation with China will 
continue, according to the World Bank resident mission 
in China here today. 


Peter C. Harrold, senior economist at the mission, said, 
“despite the fact that we have reduced lending in the last 
15 months, the co-operation between the World Bank 
and China has continued to be as good as ever.” 


He said that China has not reacted badly to the reduced 
lending program in terms of day-to-day relations with 
the World Bank. China has not stopped receiving official 
visits from the World Bank nor has it refused to provide 
economic information. 


Overall, he said, the relations between the World Bank 
and China continue to be extremely good. “We continue 
to work to prepare new projects and studies,” he 
explained. 


There are many projects that could be financed in China, 
he said. But he declined to reveal the specific figure. 


He said that co-operation between the World Bank and 
China is good. “We are prepared to finance a seminar in 
co-operation with the State Commission for Restruc- 
turing the Economy to discuss reform priorities for the 
1990s some time after the Asian games. The World Bank 
vice-president for Asia will attend the meeting.” 


According to the resident mission, during the period 
1981-1990, bank lending amounted to 9.1 billion U.S. 
dollars for a total of 83 projects. 


As of June 30, 1990, cumulative disbursements 
amounted to 4.9 million U.S. dollars. Present disburse- 
ments continue at a level of 100 million U.S. dollars a 
month. 


The five projects financed by the World Bank this year 
are: 
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—the north China earthquake project with IDA credit of 
30 million U.S. dollars. The project assists in normal- 
izing economic activity in the earthquake-affected 
areas of Shanxi and Hebei Provinces through a village 
reconstruction program, replacement and re- 
equipping of essential social and economic infrastruc- 
ture, and rehabilitation of rural enterprise facilities. 


—the Jiangxi agricultural development project with IDA 
credit of 60 million U.S. dollars. The project assists 
the Jiangxi Provincial Government to accelerate and 
diversify agricultural development. It will improve the 
productivity and incomes of participating farmers and 
strengthen supporting services at the provincial, pre- 
fe-tural, municipal and county levels, thereby moving 
farm operations from subsistence level to a commer- 
cial orientation. 


—a vocational and technical education project with IDA 
credit of 50 million U.S. dollars. Project objectives are 
to expand and upgrade the secondary vocational and 
technical education (VTE) system and the technical 
teacher training system that provides teachers to sec- 
ondary VTE schools. 


—a national afforestation project with IDA credit of 300 
million U.S. dollars. The main project objective is to 
establish intensively managed forest stands on 
985,000 ha in 15 provinces. The main species of trees 
planted are Chinese fir, pine, eucalyptus, larch and 
poplar, and the timber will be used for construction, 
pulp and mine props. 


—the Hebei agricultural development project with IDA 
credit of 150 million U.S. dollars. The project will 
alleviate rural poverty and increase farmers’ incomes 
by increasing agricultural productivity and market- 
ability in the northeast coastal area and inland 
Heilongjiang Province. 


Article Analyzes Market Slackness 


HK1809140290 Hong Kong TA KUNG PAO in Chinese 
10 Sep 90 p 2 


[Special Article’ by Wang Zhuo (3769 3820): “Seek 
Causes, Accurately Choose a Starting Point—on Coun- 
termeasures for Tackling a Sluggish Market™} 


[Text] At present, economic improvement and rectifica- 
tion have achieved marked results, but the national 
economy is still plagued by a slack market and faces a 
rather grim situation. 


Industry Is Recovering Slowly 


In the first half of this year, industrial production 
nationwide grew by 2.2 percent, and industrial produc- 
tion in Guangdong increased by eight percent. It seems 
that ithe economy in Guangdong had returned to a 
normal condition. Careful analysis will show that the 
economy in Guangdong is still constrained by the 
national market slackness. The eight percent industrial 
growth in Guangdong was attributed, to a large extent, to 
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the output value of the three types of foreign-funded 
enterprises, which increased by 5! percent or by a net 
amount of 4.6 billion yuan. This figure was slightly larger 
than the additional amount of industrial output value 
provincewide in the first half of this year, which was 4.38 
billion yuan. The national situation was basically the 
same. According to statistics, in the first half of this year, 
township and town enterprises produced and delivered 
goods for export valued at 18.7 billion yuan, which 
marked an increase of 36.6 percent over the same period 
last year; enterprises which processed imported mate- 
rials per overseas orders for the purpose of re-exporting 
their products, earned processing fees totalling 2.44 
billion yuan, an increase of 19 percent over the same 
period of last year; the three types of enterprises with 
foreign investment substantially increased their output 
value, not because the domestic market became brisk 
again but because their production was stimulated by the 
overseas markets. As for production oriented toward the 
domestic market, production of the state-owned enter- 
prises in Guangdong increased by 3.5 percent, but the 
production of township and town enterprises recorded a 
negative growth rate of four percent. With the two sides 
offsetting each other, overall growth rate was zero. This 
indicated that the slack condition of the domestic market 
did not change. 


The slackness of the domestic market was also reflected 
in the slow recovery of industrial production and the 
continual increase in the quantity of stockpiled indus- 
trial products. By the end of June this year, the value of 
finished products stockpiled in state-owned industrial 
enterprises within the state budget in Guangdong 
increased 4.69 billion yuan or 37.6 percent over the same 
period of last year. Of course, the imbalance in the 
product structure was also a major factor in this 
problem, according to the current conditions, market 
slackness caused by inadequate demand was still the 
main factor. 


Seeking the Starting Point Several Times 


At present, market slackness is an undisputed phenom- 
enon in the economy. However, people have different 
opinions on whether market slackness is mainly caused 
by inadequate demand or by the improper production 
structure and inadequate supply. Because people cannot 
accurately identify the main cause, it is hard to find the 
right starting point to set the market in motion again. 
Beginning in the last two months of last year, people 
sought various starting points to set the market in 
motion again. First, they located the starting point in the 
production link. Money supply was relaxed to give 
financial support to production in large and medium- 
sized enterprises. In 1989, the banks increased the total 
amount of loans by more than 180 billion yuan, and 
some 120 billion yuan of it was issued in the fourth 
quarter of the year for the purpose of increasing the 
working funds of the large and medium- sized enter- 
prises. However, no market result was achieved in set- 
ting the market in motion, and this proved thai the 
Starting point was not accurately located. At that time, 
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the bottleneck in the economy changed, enterprise pro- 
duction was no longer mainly hindered by the shortage 
of working funds but by the sluggish condition of mar- 
keting. So the second step was taken and the starting 
point was located in the link of circulation. State-owned 
commercial institutions were thus required to actively 
purchase industrial products and play a role as a “reser- 
voir” for the circulation of industrial goods. However, 
after buying the industrial products, the commercial 
institutions could still not sell them three months later 
and began to incur business losses because they had to 
pay additional interest to the creditors. Again, this 
measure proved ineffective, and the starting point was 
not correctly located. This was because the circulation 
link could not create new demand and thus could not 
solve the contradiction caused by inadequate demand. 
Finally, the third step was taken, and the starting point 
was located in the link of consumption. The measure 
taken was to lower the interest rate for the savings and 
deposit accounts of the residents again and again. This 
measure still failed to achieve marked results, and this 
proved that the starting point was stil! not located in the 
right link, because this measure did not touch the con- 
sumption structure of the residents ard did not touch the 
production structure either. Moreover, fearing the 
increase in residents’ savings was an abnormal men- 
tality. 


Obstacles in Circulation Aggravated Market Slackness 


The main contradiction at present is no longer the old 
one caused by the shortage of working funds in the 
enterprises but a new one caused by the excessive 
amount of working funds being withheld by stockpiled 
products. In Guangdong, the total industrial output 
value in the first half of this year reached 54.3 billion 
yuan (according to current prices), and increased by 4.38 
billion yuan over the same period of last year; however, 
at the same time, the amount of loans used as working 
funds increased by 10.8 billion yuan. That is to say, each 
yuan of additional output value had to be supported by 
more than 2.4 yuan of working funds. This indicated that 
the loans used as working funds were in fact kept at the 
bottom of the warehouses. 


When the circulation channels became clogged, market 
slackness was aggravated. The circulation channels were 
clogged by the practice of dividing and blockading the 
markets in many localities, which were contending for 
the domestic market. Party and government institutions 
encouraged enterprises to compete in the domestic 
market and also adopted regional protectionist measures 
which divided up and blocked their local markets. In the 
past, some people in theoretical circles said that the 
division and blockage of markets at home were caused 
by the system of contracting financial quotas to locali- 
ties, because the local financial contract system would 
give rise to independent local interests. In my view, the 
market division and blockage was not a product of 
independent local interests; instead, 1t was caused by the 
combination of independent local interests with the 
ineffectiveness of the state’s overall economic control. 
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The ineffectiveness of the state’s overall economic con- 
trol may cause the excessive swelling of demand on the 
market, and supply of raw materials may thus become 
tight. Then, some localities would try to prevent the raw 
materials in short supply from being sold to other 
provinces by setting up barriers to block the market in 
order to protect their local economic interests. This thus 
gives rise to various “warfare,” competing for the raw 
materials in short supply. The ineffectiveness of the 
State’s overall economic control may also cause the 
inadequacy in immediate demand and thus cause 
market slackness. Some products then cannot sell. Many 
localities thus again adopted the measures of separating 
and blocking the market and did not allow products from 
other provinces to be sold on loca! markets in order to 
protect independent local economic interests. Therefore, 
the root cause did not lie in independent loca! interests 
but in whether the state’s overall economic control was 
appropriate or ineffective. As long as the state’s eco- 
nomic control was appropriate, independent local inter- 
ests would certainly become a propelling force that 
prompted localities to open their local markets and 
encourage enterprises to broaden the markets for their 
products in other localities. Therefore, whether the 
state’s overall economic control is appropriate is the 
main aspect of the issue. 


Accurately Identify the Main Cause of Market 
Slackness 


At present, we must accurately identify the main cause of 
market slackness in order to select the right starting 
point to set the market in motion again. In the past year, 
the national economy experienced a round of retrench- 
ment during economic improvement and rectification to 
restrain demand, and this enabled us to survive the most 
difficult period of sharp price increases. At the same 
time, a new problem appeared in our economic develop- 
ment: The situation of economic growth constrained by 
swelling demand and the imbalance of the production 
structure gave way to a new Situation in which economic 
growth became stagnant and industrial production 
declined because of the lack of immediate demand and 
the imbalance of the product structure. The new problem 
was mainly reflected in the market slackness, increase in 
stockpiled goods, suspension or semi-suspension of pro- 
duction in an increasing number of enterprises, a larger 
number of workers losing jobs, and the consequent 
decline in economic results and financial revenues. The 
sharp decrease in financial revenue and the increasing 
number of unemployed workers became serious prob- 
lems that affected social stability, which is the founda- 
tion of economic stability. Therefore, market slackness 
must be changed in order to keep the economy stable; 
and market slackness can only be overcome when the 
right starting point is selected. To select the right starting 
point, we must first accurately identify the main cause of 
market slackness. 
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At present, there are two main opinions in the contro- 
versy. One opinion is that “the slackness of the com- 
modity market in recent years is an obvious character- 
istic of structural slackness, which was not caused by 
gross demand or the immediate demand being smaller 
than gross supply.” The other opinion is that “the 
present market slackness is caused by weak demand or 
inadequate immediate demand.” I have a third opinion: 
The present market slackness is caused by both the 
inadequacy of immediate demand anc the structural 
imbalance of the market supply. So, I feel that two 
Starting points by which to set the market in motion 
should be grasped simultaneously. First, to stimulate 
immediate demand; and second, to promote circulation 
of the stockpiled assets and adjust the product structure. 
At present, the first thing we should do is stimulate and 
increase immediate demand. 


This is because stimulating and increasing immediate 
demand will not only set the market in motion by 
increasing the demand, but will also promote circulation 
of stockpiled assets and adjustment of the product struc- 
ture. 


Minority Areas Economic Development Viewed 


HK1909052190 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 36, 3 Sep 90 pp 7-8 


[Article by Liu Jinghuai (0491 2417 2037): “Promote 
Prosperity and Development of Areas Inhabited by 
Minority Nationalities—An Interview With Dr. Jiang 
Jiafu, Vice Minister of State Nationalities Affairs Com- 
mission’’] 


[Text] China is a country with 55 minority nationalities. 
The national autonomous regions cover 6.192 million 
square km, accounting for 64.5 percent of the country’s 
total area. For this reason, the Chinese Government has 
always regarded the prosperity and development of 
regions inhabited by minority nationalities as an impor- 
tant issue. A few days ago, Jiang Jiafu, vice minister of 
the State Nationalities Affairs Committee, told this 
reporter that with the support and help of the state in the 
1980's, the regions inhabited by minority nationalities 
adhered to reform and opening up, took the road of 
self-reliance and hard work, and achieved marked suc- 
cesses in economic development. In 1989, the gross 
social product of the five autonomous regions of Tibet, 
Xinjiang, Nei Monggol, Ningxia, and Guangxi, and 
Yunnan, Guizhou, and Qinghai [as published] which 
have large numbers of minority nationalities, showed an 
increase of 139 percent over 1980. In the 1990's, the 
central government plans to adopt more preferential 
policies for regions inhabited by minority nationalities 
to further promote their prosperity and development. 


Jiang Jiafu, 52, is a native of Guangxi. Following grad- 
uation from the Nankai Universtity mathematics faculty 
in 1962, he continued his studies as a graduate student at 
the same university. He belongs to the first generation of 
Zhuang nationality intellectuals trained by New China. 
In 1984, Japan's Osaka University conferred the title of 
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doctor of science on Jiang Jiafu. He assumed the posi- 
tions of professor and dean of the mathematics faculty of 
the Guangxi College of Minority Nationalities, president 
of the college, and chairman of the Guangxi Science 
Association, respectively. In 1986, he was appointed vice 
minister of the Nationalities Affairs Commission. 


ome Economic Development Proceeds in a Benign 
yc 


What is the impact of the policy of economic improve- 
ment and rectification and intensified reform imple- 
mented on the mainland in 1989 on the economic 
development in regions inhabited by minority national- 
ities? Vice Minister Jiang Jiafu said that in 1989, gov- 
ernments at all levels in the autonomous regions ear- 
nestly implemented the policy of economic 
improvement and rectification and intensified reform: 
made marked progress in social economic development: 
kept social demand under control; increased effective 
supply; alleviated the problem of social general demand 
exceeding general supply; and brought economic devel- 
opment into line with the benign cycle. 


Thanks to the policy of increasing investment in regions 
inhabited by minority nationalities in 1989, Dr. Jiang 
Jiafu said that key construction projects in the national 
autonomous regions have been strengthened. Investment 
in nine key construction projects in the Ningxia Hui 
Autonomous Region accounted for 42 percent of the 
region's total investment last year, increasing the annual 
capacity by 60,000 tons of mined coal and 180,000 
kilovolts of power transformation equipment. The 
projects the Tibet Autonomous Region invested in last 
year, or made available to users, numbered 72, 
accounting for 80 percent of the plan. Investment in 
Guangxi Autonomous Region's 28 key construction 
projects totaled 1.022 billion yuan, accounting for 80 
percent of the plan. After implementing an investment 
policy tilted toward minority areas, the Xinjiang Uygur 
Autonomous Region made a breakthrough in oil pros- 
pecting in the Talimu Basin, achieved great progress in 
geological prospecting in 11 mines, and discovered |2 
sites rich in mineral resources. 


The industrial product mix in the regions inhabited by 
minority nationalities has also improved markedly in the 
course of economic improvement and rectification and 
intensified reform. In 1989, the light industria! output 
value of the national autonomous regions totaled 58.88 
billion yuan and heavy industrial output value 
amounted to 61.29 billion yuan, bringing the ratio to 
1:1.04. Of this, production of raw materials improved 
somewhat and energy production increased rapidly. 
Output of steel, coal, crude oil, and generated power 
totaled 3.2 million tons, 139 million tons, 11.32 million 
tons, and 67.5 billion kwh, respectively, increases of 9.8, 
26.7, 16.4, and 22.1 percent respectively. 


Thanks to the benign cycle of economic development, 
gross industrial and agricultural output value in the 
autonomous regions amounted to 203.41 billion yuan in 
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1989, a 7.6 percent increase over 1988 (after deducting 
regional factors and price changes). Grain output totaled 
46,623,700 tons, a 6.9 percent increase over 1988. With 
the development of the economy, the living standards of 
the people in the nationa! autonomous regions have 
improved markedly. According to a sample survey, the 
average net income of a herdsman in the national 
autonomous regions amounted to 517 yuan in 1989, an 
increase of 18.6 percent over 1988. 


New Achievements in Education, Science, Culture, and 
Public Health 


While the economy developed rapidly in 1989, Dr. Jiang 
Jiafu said new achievements have been attained in 
education, science and technology, culture, and public 
health in the national autonomous regions: 


—Steady development of national education. In the 
national autonomous regions in 1989, primary school 
pupils from minority nationalities totaled 6.67 million 
and secondary and technical school students totaled 
2.24 million and 80,000, respectively. There are 106 
institutions of higher learning, a 5 percent increase 
over 1988. The minority nationalities students totaled 
67,100. There were 466 natural science research insti- 
tutes and the senior and intermediate level scientific 
and technological personnel from minority nationali- 
ties accounted for 28.8 percent of the total. 


—Vigorous development of cultural unuertakings. Cul- 
tural undertakings developed by leaps and bounds in 
the national autonomous regions in 1989. During the 
year, the national autonomous regions developed a 
complete category of finely equipped radio and tele- 
vision networks which included 98 radio stations, 99 
television stations, 4,626 television transmission and 
relay stations, and 2,530 satellite ground receiving 
stations. Television sets in the national autonomous 
regions totaled 1.9 million. In the field of film, the 
three film studios in the national autonomous regions 
completed shooting 17 films and translating 781 
nationality films, which were shown to thousands 
upon thousands of families by the 23,000 film projec- 
tion teams working in the national autonomous 
regions, enriching the cultural life of the minority 
nationalities. 


—Public health network covering urban and rural areas. 
The national autonomous regions vigorously devel- 
oped public health undertakings in 1989. The regions 
had 10,342 hospitals and 31,000 public health organs, 
with some 224,000 doctors and nurses and 1 36,700 
village doctors and nurses in the rural areas. This 
included 56,300 doctors and nurses from minority 
nationalities who played an immense role in reducing 
illness and increasing the people’s health. 


—Steady development of transport, post, and telecom- 
munications. Railroad mileage in the national auton- 
omous regions totaled 12,900 km and highway 
mileage, 300,000 km, an increase of !.3 percent and 
8.5 percent, respectively. The number of post offices 
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increased by 157 over 1988. Postal routes and rural 
mail routes totaled 951,000 km, an increase of 2 and 
9.8 percent respectively over 1988. To date, there are 
a number of villages inhabited by minority nationali- 
ties which have telephone sets. 


1990's: A Policy of Tilting Toward Minority Areas Will 
Be Further Implemented To Reduce the Gap Between 
Coastal Areas and Minority Nationality Regions 


The pace of the mainland’s modernization accelerated in 
1990. For historical and regional reasons, economic 
development of the regions inhabited by minority 
nationalities has been uneven. After the founding of New 
China,and particularly during the new period of reform 
and opening up, Jiang Jiafu said that the central govern- 
ment implemented a full set of policies suitable to 
China’s national conditions and the characteristics of the 
regions inhabited by minority nationalities, giving 
impetus to economic development in these regions. 
Compared vertically, the regions inhabited by minority 
nationalities have developed rapidly. Compared hori- 
zontally, however, the gap between the minority nation- 
ality regions and the interior and coastal areas is further 
widening. Regarding this question, Jiang Jiafu said that 
it is an important topic for nationality work in the 1990's 
to further implement a policy of favoring minority 
nationality regions and narrow the gap in development 
between these regions and the coastal areas. 


How, then, should the policy of tilting toward minority 
regions be implemented? Jiang Jiafu said that the state's 
tilting industrial policy should be closely integrated with 
the policy of tilting toward the minority nationality 
regions. He said that 18 percent of the country’s culti- 
vated land, 94 percent of pasture, 51.5 percent of forests, 
and 52.5 percent of the water resources are located in 
minority nationality areas. Mineral resources there also 
occupy a decisive position in the country. The immense 
economic development potential and staying power con- 
tained in these abundant resources can also give impetus 
to the development of the coastal areas. To adopt indus- 
trial policies for developing the country’s agriculture and 
animal husbandry, energy, communications, and raw 
materials industry, it is necessary to focus attention on 
the underdeveloped western nationality regions which 
have abundant resources and implement a policy 
favoring the nationality regions. 


To implement a tilting policy Jiang Jiafu explained, it is 
necessary to first increase the input and proportion of 
investment in nationality regions. Second, it is necessary 
to select energy intensive areas from nationality regions 
with favorable conditions for communications and 
development, and build a number of agriculture and 
animal husbandry bases, energy bases, and raw materials 
bases for the state. 


Third, it is necessary to increase input in agriculture in 
the national autonomous regions, spread science and 
technology, develop a number of grain bases, and solve 
the problem of food for the nationality regions. Fourth, 
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it is necessary to improve water works in pastoral areas 
and develop a social service system and increase the 
efficiency of animal husbandry in pastoral areas. Fifth, it 
is necessary to improve the ecological conditions of the 
rocky and mountainous areas in the south and the 
deserts in the northwest. 


Since its founding, Jiang Jiafu stressed, New China has 
always attached importance to economic development in 
the nationality regions. While drafting the First Five- 
Year Plan, the state specially drafted “Several Principled 
Opinions on the Five Year Construction Plan for the 
Minority Nationality Regions.” Following the 3d Ple- 
nary Session of the | 1th CPC Central Committee, the 
proportion of state investment in fixed assets in the 
nationality regions has accounted for around 10 percent 
of the state’s total investment. In addition, some special 
funds are allocated to support development of the 
nationality regions. At the work conference on sup- 
porting the poor in the nationality regions held at the end 
of last year, an official of the State Council said that the 
main battlefield in the work of supporting the poor in the 
future will be switched to the nationality regions. Since 
the 3d Plenary Session of the 1 Ith CPC Central Com- 
mittee, Jiang Zemin, Li Peng, Qiao Shi, and other central 
leaders have inspected a number of nationality regions 
and paid great attention to their prosperity and develop- 
ment. Departments concerned are studying ways to solve 
the problems in implementing policies favoring these 
areas. 


Dr Jiang Jiafu said that the policies tilting toward 
minority areas adopted by the central authorities will 
help accelerate economic development in the nationality 
regions and promote prosperity there. He also said that 
the nationality regions should carry forward the spirit of 
self-reliance and hard struggle, develop lateral coopera- 
tion at home, and accelerate the pace of opening up to 
the outside world. Only by doing so can they boost their 
economy and narrow the gap in development between 
ihemselves and the coastal areas. 


The mainland regions inhabited by the minority nation- 
alities are mostly located in the remote border areas. 
They share a border of over 20,000 km where some 20 
nationalities reside on both sides of the border. The 
construction of the international passage connecting 
Europe and Asia, which is now under way, will become 
an important channel for China in developing foreign 
trade. Jiang Jiafu said that the nationality regions have 
many favorable conditions in geography, nationality, 
religion, and natural resources for opening up to the 
outside world. As long as the nationality regions invigo- 
rate the domestic economy and strengthen their basic 
facilities and science and cultural undertakings, they will 
be able to make considerable headway on the existing 
basis and develop a new structure in opening up in which 
the East and West complement each other. 
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Means of Production Market Viewed 


HK 1909084590 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 10 Sep 90 p 3 


[Economic Commentary” by staff reporter Zhang 
Pingli (1728 1627 0500): “Trends of China’s Production 
Means Market”] 


[Text] Recently, demand for a market for consumer 
goods in the country began to increase again; however, 
what is the situation in the means of production market? 


The means of production market is a large-scale market. 
Since China launched economic restructuring 10 years 
ago, great changes have taken place in the distribution 
mode of the means of production. Product variety within 
the plan to be directly distributed by the state have 
decreased in number. At present they only account for 40 
percent of the total means of production products, while 
the means of production to be regulated by the market 
have increased year after year (not long ago, the state 
suspended monopoly on four kinds of steel and allowed 
them to enter the market). After reforms, state invest- 
ment came from bank loans rather than funds allocated 
from revenues, restraint on investm nt improved, tar- 
gets for investment increased, and enterprises relying on 
bank loans and self-owned capital for investment occu- 
pied half of the investment in the entire society, while 
the means of production needed by such investment 
came mostly from the means of production market. 
Corresponding to the above-mentioned changes, in 
recent years more than 1,000 trade centers have been set 
up throughout the country; and these trade centers 
transcended administrative boundaries, formed infor- 
mation networks, and promoted the formation of 
regional as well as national means of production mar- 
kets, and played the market mechanism’s main role in 
regulating the means of production. The new means of 
production distribution pattern, brought about by eco- 
nomic restructuring, provided ample room for economic 
development in our country. Today, whether or not this 
market is active is of critical importance in overcoming 
China’s temporary economic difficulty. 


At present, two features of the national means of pro- 
duction market trade merits attention: First, unsalability 
and shortages coexist, the stock of some traditional raw 
materials is increasing, while other raw materials and 
newly developed products are in short supply. According 
to a State Statistics Department survey on 150,000 
enterprises at or above the county level, at the end of 
June coal and steel stocks respectively increased 13 and 
seven percent. At the same time, in some areas with 
better developed economy and some large and medium 
cities, the demand for some raw materials and newly 
developed products increased, and means of production 
trade became active, while the means of production 
trade volume in Shanghai, Suzhou, Chengdu, and other 
cities topped all previous records. 


Second, the trade behavior in the means of production 
market begins to go the “vegetable basket” way, showing 
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the tendency for small quantities and more shipments. 
This is more conspicuous in the developed coastal areas 
where there are more medium and small enterprises, 
indicating that during industrial structure adjustment, 
and especially during product structure adjustment, 
enterprises exercise caution and opt for variety when 
choosing means of production; but in areas concentrated 
with large enterprises, it is also becoming common for 
buyer enterprises to directly order large quantities of 
goods from producer enterprises. 


The situation mentioned above points to the unexcep- 
tional case of structural difference between supply and 
demand on the market. There are many junctures to start 
stimulating the market. The differences in the degree of 
dynamics between the markits ‘m the developed areas 
and the markets in other areas, avd the situation of new 
products arousing increase in demand, are all conditions 
which can be used to stimulate the means of production 
market. Amid all these, the role of the country’s cur- 
rently existing 1,000 trade centers has become more 
conspicuous. These trade centers develop the character- 
istics of boundary-transcending operations and informa- 
tion networks, and are helpful in enabling the market 
first enlivened in the developed areas to stimulate other 
temporarily sluggish markets; while the trade centers 
efforts made during recent years in perfecting ability for 
service, in strengthening a direct link between produc- 
tion and sale, in exploring sphere for sale, and in 
establishing extensive sales networks etc., are just suited 
to the current trade tendency for small quantities, more 
shipments, and more varieties in the means of produc- 
tion market, arid are beneficial in facilitating new prod- 
ucts quickly entering the market, to smoothing trade, to 
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promoting product structure adjustment, and to livening 
up the whole means of production market through 
marketing more and more short-term products. 


Although the increase in demand for means of produc- 
tion markets currently is not big due to a shortage of 
circulating funds among enterprises, the following fac- 
tors will play an active role in the market in the second 
half of this year: First, starting from June, the consumer 
goods market stopped declining and began to rise, and it 
is estimated that in the second half of this year trade 
volume on the consumer goods market will increase by 
four percent over the same period last year. 


Second, investment in fixed assets has now increased by 
100 percent over the same period last year, in particular, 
some portion of the state-invested projects’ demand for 
means of production cannot be satisfied totally and will 
be satisfied by the means of production market. 


Third, the exporting trend in the whole country is very 
good, total export value increased by 15.4 percent over 
the same period last year, among which the increase in 
the export of manufactured goods was particularly big, 
and this will increase the demand for means of produc- 
tion markets. 


Fourth, this year’s agricultural harvest is expected to 
increase, and by the end of this year, the demand for 
means of production in the rural areas will become 
vigorous. 


Fifth, since this year, foreign and Taiwan funds have 
kept pouring in. The above-mentioned factors have 
constituted a macroclimate in which national economy 
will gradually improve, and the means of production 
market will be vigorously stimulated. 
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East Region 


Crackdown on Criminal Activities in Jiangsu Urged 
HK 1809054190 Beijing RENMIN GONGAN BAO 
in Chinese 24 Aug 90 p 3 


[Article by Ling Fugen (0407 4395 2704), director of the 
Jiangsu Provincial Public Security Department: “Always 
Proceed From Reality, Ensure the Fame and Practical 
Results of the Campaign To Sternly Crack Down on 
Serious Criminal Activities] 


[Text] The campaign of sternly cracking down on serious 
criminal activities has won a preliminary victory in all of 
Jiangsu Province. By the end of July, criminal cases of all 
sorts cracked over the province had reached more than 
24,800, of which over 3,600 were major cases. A number 
of serious criminal elements were caught, 1|,300-odd 
criminal gangs were destroyed, and illicit money and 
spoils valued at 91,000,000-plus yuan were scized. More- 
over, guns and ammunition, weapons for criminal pur- 
poses, and criminal evidence were seized. At present, the 
enthusiasm of the masses to struggle against criminal 
elements is running high and the rising trend of criminal 
cases has been preliminarily put to a halt. Our concrete 
methods are: 


1. We persist in proceeding from practical conditions in 
Jiangsu Province, conscientiously implement the central 
authorities’ arrangement on launching the “serious 
crackdown” campaign, and organize it with a clear 
objective in mind. Based on different conditions in 
various places, we took action in various forms to crack 
down on criminal activities in a planned way. In some 
localities where there was confusion in maintaining law 
and order and where criminal elements were swollen 
with arrogance and the masses lacked 4 sense of security, 
we concentrated our efforts on a certain scale, with cities 
and counties as units, in tracking them down and 
arresting them with cities and counties as units. In places 
where criminal activities were rampant in certain 
aspects, we organized special campaigns and the special 
improvement of law and order at selected points and 
with definite objectives. In those junctions between 
provinces and cities where there was confusion in law 
and order, we dispatched strong and powerful work 
teams to launch mass regional campaigns or offensives to 
crack criminal cases. In places where “train bandits, road 
despots,” and “pirates” ran wild, we closely coordinated 
with railway, communications, and shipping depart- 
ments in a concerted action to carry out comprehensive 
operations. In those relatively stable places, under the 
premise of unswervingly dealing severe blows to serious 
crimes, we devoted more energy to improving, recti- 
fying, and building up law and order. 


2. In implementing policies and laws, we should tightly 
grasp two aspects. The first aspect was to focus the 
spearhead of our struggle against serious criminal ele- 
ments. The second aspect was to educate and redeem 
those who have committed minor crimes and violated 
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the law and rely on social strength to implement mea- 
sures of supervision and transformation. We concen- 
trated our strength on cracking a number of major cases, 
resolutely destroyed a number of seriously harmful crim- 
inal gangs, ferreted out a number of criminal lairs and 
dens, arrested a number of criminals at large, severely 
punished a number of criminals steeped in iniquity, and 
firmly crushed the rampant arrogance of serious criminal 
elements. With respect to these serious criminal ele- 
ments, we resolutely carried out the policy of swiftly and 
speedily meting out heavy punishment to them 
according to law and in coordination with procurator- 
ates and courts. Moreover, with respect to some people 
who have committed minor crimes and violated the law, 
we tried our best not to arrest them or arrest fewer people 
and relied on the strength of grass-roots organizations 
and the masses to do a good job of reforming and 
transforming them by education and settle the matter 
locally. In some places, we have already implemented or 
are implementing the measures of handling and settling 
the matters locally. 


3. We should base ourselves upon mobilization of the 
whole party and participation by the whole society and 
fully mobilize the broad masses. The provincial party 
committee, the provincial government, and party com- 
mittees and governments at all levels have attached great 
importance to this campaign by establishing leading 
groups under the command of principal leading com- 
rades of party and government, who personally make 
deployments, mobilize forces, give direction, take part in 
actual combat, promptly discover and settle problems 
that crop up in the struggle, thus vigorously guaranteeing 
the healthy development of the campaign. In this cam- 
paign, we have adopted numerous methods of fully 
mobilizing the masses. We have not only built up a great 
momentum but also paid attention to adroitly guiding 
action according to circumstances and scrupulously car- 
ried out the work of ideological mobilization. In accor- 
dance with the requirements of the “serious crackdown,” 
we mobilized the masses to arrange and investigate 
various criminal problems in their own districts and 
units. According to incomplete statistics, the public 
security organs in the province have received 12,000- 
plus criminal leads and clues of various kinds reported 
and exposed by the masses and 1,200-plus criminal 
elements seized and turned over by the masses, and 
1,300-plus criminal elements have surrendered them- 
selves to public security organs. 


4. We should reinforce the specialized work of public 
security organs by cracking down on active criminals, 
cracking long-pending cases, ferreting out gangsters, and 
chasing escaped convicts. Once the campaign started, we 
vigorously strengthened the specialized work. The first 
was to focus our superior forces on cracking major active 
cases and long-pending cases and deeply exposing crim- 
inal gangsters. The second was to organize forces to 
make breakthroughs in key districts and key units. The 
third was to conscientiously pursue and arrest hardened 
criminals and habitual offenders who absconded after 
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being issued arrest warrants, escaped after having com- 
mitted a crime, and escaped from reform or reeducation 
through labor. According to statistics, the whole prov- 
ince has arrested 1,001 people in the above-mentioned 
“three categories of escapees,” making up one-third of 
the total. The fourth was to organize campaigns in a 
planned way to crack down on “train bandits, road 
despots,” and “pirates” at key sections of highways, 
railways, and water areas. At present, we have achieved 
preliminary results by arresting 673 “train bandits, road 
despots,” and “pirates” across the whole province. 


5. We should integrate the “serious crackdown” cam- 
paign with stern prevention and punishment, to lay the 
foundation for implementing in an all-around way mea- 
sures for comprehensive improvement of law and order. 
While firmly grasping the crackdown, we closely fol- 
lowed up with prevention, improvement, and construc- 
tion, so as to realize the benign cycle of public order. The 
first was to integrate a severe crackdown on serious 
criminal activities with the solution of the frequent 
criminal problems so as to integrate crackdown with 
prevention. The second was to pay attention to rein- 
forcing joint preventive control over society, while uti- 
lizing various forms to greatly enhance the momentum 
of the “serious crackdown,” thus integrating the utiliza- 
tion of the momentum of the “serious crackdown” to 
frighten criminals with close control of crime in terms of 
time and space. The third was to take note of discovering 
and summarizing typical experiences of comprehensive 
improvement in strengthening grass-roots organizational 
construction and basic professional construction in the 
course of “serious crackdown,” so as to better link up the 
“serious crackdown” campaign with comprehensive 
improvement, consolidate and develop the results of the 
campaign, and maintain normal social law and order. 


Jiangsu Province Key State Projects Progress Well 


OW 1809141490 Beijing XINHUA in English 
0731 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA) —The 24 state 
key projects which were designated by the state for 
Jiangsu Province in 1982 are making good progress. 


So far, 16 of them have totally or partially gone into 
production and achieved good economic results, the 
OVERSEAS EDITION of the “PEOPLE'S DAILY” 
reported today. 


Statistics show that by the end of March this year these 
projects involved 16.54 billion yuan. 


According to the paper, the majority of the 24 projects 
are related to the energy, transportation, and raw mate- 
rials industries. 


By the end of March this year, the Yizheng Chemical 
Fiber Corporation, one of the largest chemical fiber 
producers in China, had produced one million tons of 
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chemical fiber raw material and achieved a gross indus- 
trial output value of 9.06 billion yuan, as well as paying 
1.82 billion yuan in taxes and profits. 


The paper said that the newly-established Yangtze 
300,000-ton ethylene project has processed 5.2 million 
tons of crude oil, produced 600,000 tons of ethylene, 
500,000 tons of plastic, and 400,000 tons of chemical 
fiber polyester. It achieved a gross industrial output 
value of 3.88 billion yuan and paid 1.33 billion yuan in 
taxes and profits. 


The first phase of the Huaneng Nantong Power Station, 
which was completed in March this year, is expected to 
generate three billion kwh of electricity a year. 


Shanghai Rules for Foreign-Funded Enterprises 


OW 1809114290 Shanghai WEN 11U1 BAO in Chinese 
11 Sep 90 p 4 


[Procedures for the Examination and Approval of For- 
eign-Funded Enterprises in Shanghai's New Pudong 
Zone” approved by the Shanghai Municipal People’s 
Government on 6 September 1990] 


[Text] The Procedures for the Examination and 
Approval of Foreign-Funded Enterprises in Shanghai's 
New Pudong Zone are hereby formulated in accordance 
with the state law, regulations, and relevant policies in 
order to improve the investment environment, increase 
work efficiency, and facilitate investment in the zone by 
foreign businessmen. 


I. Requirements for Application 


All those who apply for setting up Chinese-foreign joint 
ventures, Chinese-foreign cooperative enterprises, or 
exclusively foreign-owned enterprises (hereafter referred 
to as “foreign-funded enterprises’) in the New Pudong 
Zone of this municipality should meet the requirements 
of the overall plan and investment orientation for the 
zone. 


11. Examination and Approval Departments and the 
Limits of Their Authority 


1. The Shanghai Municipal Forcign Investment Com- 
mittee (hereafter referred to as “the municipal foreign 
investment committee’’) shall be responsible for exam- 
ining and approving projects cach with a total invest- 
ment of more than $5 million and less than $30 million, 
restrictive projects each with a total investment of less 
than $5 million, exclusively foreign-funded projects, as 
well as projects to be set up in the Waigaogiao Bonded 
Zone, the Lujiazui Financial and Trade Zone, the Jin- 
giao Export Processing Zone, and other key developing 
zones. As for projects whose energy and raw materials 
are to be considered by the state or involve state alloca- 
tion or whose licenses are administered by the state, they 
should be reported to the relevant state departments for 
approval or for the record 
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2. Nonrestrictive projects each with a total investment of 
less than $5 million shall be examined and approved by 
competent bureaus or competent district or county peo- 
ple’s governments. 


3. Productive projects each with a total investment of 
more than $30 million and nonproductive projects that 
need to be approved by competent departments of the 
State Council shall be initially examined by the munic- 
ipal foreign investment committee in coordination with 
the relevant departments and then reported to compe- 
tent departments of the State Council for examination 
and approval. 


Ill. Procedures and Time Limits for Examination and 
Approval 


1. Foreign-funded enterprises shall be set up according to 
the following procedures: 


(1) Submit a project proposal in writing: 
(2) Submit a feasibility study report, a contract, and a 
charter of the proposed project; 


(3) Apply for issuing a certificate of approval; and 
(4) Apply and receive a business license. 


2. According to the amount of investment and a project 
they are to invest in, foreign and Chinese investors 
should submit their project proposal, feasibility study 
report, contract, and charter (hereafter referred to as 
“documents submitted for approval’) to the municipal 
foreign investment committee, a competent bureau, or a 
district or county people's government for examination 
and approval. 


Documents submitted for the approval of a Chiense- 
foreign joint venture or a Chinese-foreign cooperative 
enterprise shall be submitted by its Chinese investors, 
and those for the approval of a exclusively foreign- 
owned enterprise may be submitted through a consulting 
service in the municipality. 


3. When the contract and charter of a foreign-funded 
enterprise are approved, the municipal foreign invest- 
ment committee shall issue a certificate of approval to it. 


4. Beginning from the receipt of documents, the time 
limits for examination and approval by the municipality 
shali be 20 days for a project proposal and 30 days for a 
feasibility study report, a contract, and a charter; it shal! 
take seven days to issue a certificate of approval and | 5 
days to approve and issue a business license. 


An examination and approval organ shall approve or 
disapprove an enterprise within set time limits. Appli- 
cants who lack necessary documents may be required to 
submit them later. In such a case, the time limit for 
examining and approving the application should be 
calculated from the day of receipt of late-submitted 
documents. 
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IV. Other Issues 


1. Projects funded by companies, enterprises, other 
economic organizations, or individuals from Hong 
Kong, Macao, or Taiwan in the New Pudong Zone may 
be handled according to these procedures. 


2. Issues that are not listed in these procedures shall! be 
handled according to relevant state and municipal vegu- 
lations. 


The Shanghai Municipal Foreign Investment Committee 


Shanghai's Land Reclamation Efforts Welcomed 


OW 1909104390 Shanghai City Service in Mandarin 
1000 GMT 18 Sep 90 


[Text] This afternoon, the municipal farm reclamation 
bureau held a general meeting at the Youyi Hall to mark 
the 30th anniversary of Shanghai's efforts to reclaim 
marshland for farming purposes. State Vice President 
Wang Zhen sent a congratulatory cable, expressing hopes 
that his comrades wiil continue to promote the spirit of 
hard work and courage in doing pioneering work in 
reclaiming marshland for agricultural purposes, launch 
forays into vast stretches of marshes, and make greater 
contributions toward the four socialist modernizations. 


Ni Hongfu, deputy secretary of the municipal party 
committee, and Ni Tianzeng, a vice mayor, attended and 
addressed the meeting. 


In his speech, Ni Hongfu expressed his hopes in connec- 
tion with Shanghai's farm reclamation efforts. 


First, he hopes that state farms will take the lead in 
carrying Out agricultural modernization in Shanghai's 
suburban areas. He also hopes that they will play their 
key roles as state enterprises, and take the initiative to 
promote agriculture through science and technology «.nd 
modernize agriculture. 


Second, he wishes that state farms will make more 
contributions to people across Shanghai im carrying out 
the vegetable basket project. 


Third, he hopes that farm reclamation enterprises will 
continue to engage in comprehensive operations 
involving agriculture, industry, and commerce, and work 
for overall development in agriculture, forestry, animal 
husbandry, sideline production, and fishery. In partic- 
ular, he hopes that they will speed up the readjustment of 
the industrial structure and product mix in order to 
develop an export-oriented economy, and increase 
exports to generate more foreign exchange. 


On behalf of the municipal government, Vice Mayor Ni 
Tianzeng extended warm regards to the broad masses of 
cadres, workers, and staff members at the frontline of 
farm reclamation work. 


Comrade (Fu Richang), formerly a Shanghai vice mayor 
and general director for marshland reclamation, 
attended the meeting and delivered a written speech. 
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Central-South Region 


65 Criminals Executed in Guangdong Province 


HK 1909064690 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 18 Sep 90 


[Text] This morning, the Guangzhou City Intermediate 
People’s Court held a sentence pronouncement and 
execution rally in Guangzhou’s Zhongshan Memorial 
Hall, announcing the shooting execution of 21 crimina!s 
committing such serious crimes as murder, robbery, 
major larceny, selling guns and ammunition, hooli- 
ganism, and so on after confirming their death sentences. 


In the meantime, eight districts and four counties under 
the jurisdiction of Guangzhou City also held rallies on 
severely cracking down on criminals committing serious 
crimes, and sentencing and executing 44 criminals com- 
mitting serious crimes. 


The majority of the criminals sentenced to death and 
executed today were criminals involved in major and 
vicious criminal cases tried by the Guangzhou City 
Intermediate People’s Court since this summer. 


AFP Report 


HK 1909062290 Hong Kong AFP in English 0615 GMT 
19 Sep 


[Text] Beijing, Sept 19 (AFP)}—The Guangzhou author- 
ities have put 65 criminals to death in the biggest mass 
execution so far in a law-and-order campaign launched 
ahead of the Asian Games, it was learned here 
Wednesday [9 September]. 


The GUANGZHOU EVENING DAILY reported that 
the executions took place in the southern city Tuesday . 


The criminals shot to death with a bullet to the back of 
the neck included convicted murderers, robbers, petty 
delinquents and hooligans, it said. 


In its Tuesday edition received here Wednesday, the 
daily reported the executions along with an appeal to the 
population from Guangzhou deputy mayor Shi Anhai 
(Eds: correct), calling for “contributions to the anti- 
crime campaign, which promises to be a long-lasting 
one. 


The daily said there were 15 killers among the criminals 
executed immediately after sentencing by various courts 
in China's third largest city, including the only woman in 
the group, Deng Fengyou, a peasant convicted of mur- 
dering her son-in-law. 


The others, according to the GUANGZHOU EVENING 
NEWS, were: 


—Twenty four people who robbed factories and ware- 
houses, 

—20 muggers who sought out their victims in public 
toilets, 
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—Four arms smugglers guilty of selling 10 rifles and 
rounds of ammunition “for a profit" 

—and two “hooligans” who led a gang of youths special- 
ized in mugging and “forcing women into prostitution.” 


In his appeal to the people, Mr Shi justified the execu- 
tions with the need “to mercilessly crush elements 
bloated with arrogance... and mark a decisive victory 
against crime.” 


At the same time, Beijing newspapers continued to 
report the extraordinary security measures taken for the 
Asian Games, which start Saturday and last until 
October 7. 


Some 30,000 policemen and large numbers of troops have 
been mobilized to ‘protect athictes and Olympic installa- 
tions,”’ the media said, but also to prevent any incident 
during the games, a litte more than a year after the brutal 
suppression of China's pro-democracy movement. 


In addition to the regular security forces involved, tens 
of thousands of militiamen have also been drafted. 


The semi-official CHINA NEWS SERVICE reported 
Wednesday that the number of such “non-professional 
policemen” had been increased from 10,000 to 60,000 
with the opening of the games only three days away. 


The LEGAL DAILY added that patrols of militia vol- 
unteers had “contributed to social stability on the eve of 
the games” by inspecting factories and workplaces and 
conducting searches in homes close to the games’ venues. 


It said the militiamen had also played a part in the 
arrests of 2,217 criminals. 


The Chinese authorities traditionally indulge in shows of 
force on the eve of major events and anniversaries—such 
as Chinese New Year or National Day—which are 
inevitably accompanied by mass executions. 


The Asian Games have been no exception. 


More than 1,000 people have been executed in the 13 
months since the current law-and-order campaign began, 
launched by a leadership shaken by mass demonstrations 
during the 1989 democracy movement and determined 
to prevent any unrest in a captial under close Asian 
scrutiny for the duration of the gzmes. 


Guangzhou Radio Commentary 


HK 1909093190 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 18 Sep 90 


{Text} The following is our station's short commentary 
entitled “To the People’s Immense Satisfaction”: 


Today the Guangzhou City Intermediate People’s Court 
executed a batch of criminals who had committed major 
and serious crimes. This ts a very good thing the public 
security departments and the judicial organs have done for 
the broad masses and really affords general satisfaction. 
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The two hooligans named (Xie Jianguang) and (Su 
Guigiang), who were executed today, had brought 
together a bunch of juvenile criminals aged between 17 
and 23 in Shigiao Town in Panyu “ounty. In threes and 
fours, they made trouble and stirred up incidents in 
public places tens of times: beating passers-by as they 
pleased, brazenly robbing public property, blackmailing 
and extorting money from others, and seducing women 
into prostitution, thus causing a general turmoil and 
strong indignation and hatred among the masses. That 
this criminal gang’s two principal criminals were 
severely punished by the law today has rid the masses of 
a scourge. 


Only by adhering to the principle of severely and rapidly 
cracking down on major and serious crimes in accor- 
dance with the law will it be possible to protect the 
interests of the broad masses of the people and safeguard 
social stability. 


That the Guangzhou City Intermediate People’s Court 
today executed a large number of criminals who had 
committed major and serious crimes has demonstrated 
the judicial organs’ determination to severely and rap- 
idly punish criminals in accordance with the law. This 
conforms with the people’s wishes and will certainly 
boost and encourage the broad masses of the people in 
struggling against all criminals. 


Hubei’s Guan Guangfu Visits Asian Games Hall 


11K 1909031290 Wuhan Hubei Provincial Service 
in Murdarin 1000 GMT 18 Sep 90 


[Text] At 2000 yesterday evening, provincial party com- 
mittee Secretary Guan Guangfu and provincial Gov- 
ernor Guo Shuyan went to the Hubei Hall of the Asian 
Games Shopping Center in Beijing to see the attendants 
working assiduous'y there and looked carefully at the 
commodities on exhibition. 


Since its opening on | September the hall's commodity 
retail sales volume has reached more than 0.7 millior 
yuan and its commodity wholesale volume more thar 
0.8 million yuan. Its operational results now rank 10th 
among the 38 provinces, municipalities, and autono- 
mous regions participating in the exhibition. 


When interviewed by reporters during his visit, Guan 
Guangfu said the fact that so many people have pur- 
chased items from the hall has proven one thing: Market 
weakness is but a superficial phenomenon. The crux hes 
in manufacturing readily marketable products. Never- 
theless, on the other hand, we still lack high-class and 
exquisite commodities. This has set a task for the enter- 
prises of our province. We should develop both popular 
and low-priced products and high-grade, precision, and 
advanced products to meet the needs of customers at all 
levels. 
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Southwest Region 


Tibet Holds Forum of Patriotic Personages 


HK 1909052490 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 18 Sep 90 


[Text] On the morning of 17 September, the regional! 
united front work department held a forum attended by 
united front and patriotic personages at and above the 
prefectural level. 


On behalf of the regional party committee and people's 
governmi.at, Gyamco, vice chairman of the regional 
people’s government and secretary of the political and 
legal affairs committee of the regional party committee. 
gave a report on our work of maintaining stability during 
the Asian Games and the Nation:! Day period. 


Regional party committee Deputy Secretary Tian Cong- 
ming attended and delivered a speech at the forum. 


Vice Chairman Gyamco said that over the past more 
than four months since the lifting of martial law in 
Lhasa, as a result of the implementation of the spirit of 
the fourth regional party congress and the important 
instructions of General Secretary Jiang Zemin and of the 
concerted efforts made by cadres and masses of al! 
nationalities in the whole region, including non-party 
patriotic personages, Lhasa and the whole region has 
maintained a stable situation and has witnessed rela- 
tively gratifying economic development. 


Gyamco pointed out that safeguarding political and 
social stability is a common responsibility of all the 
cedres and masses. He said that at present, ensuring 
safety during the Asian Games and the National Day 
period is of special importance and great significance 
He expressed the hope that the broad masses of cadres 
and people will not underestimate the enemy and lower 
*heir guard, zdopt a clear-cul postion in waging struggle 
against separatism, safeguard political and social sta- 
bility, make concerted efforts to protect stability, and 
greet the Asian Games with increased stability. 


Gyamco stressed that all organs and units must closely 
cooperate with one another in monitoring and grasping 
developments in this regard in a down-to-earth manner 
and do a good job in security and precaution work by 
laying stress on selected points. 


Gyamco pointed out that in order to solve the social 
security problem, it is necessary to mobilize the forces of 
the whole society, extensively mobilize the masses, carry 
out comprehensive harnessing, mobilize the masses to 
actively cooperate with political and legal affairs depart- 
ments in investigating and cracking both cases left over 
from the past and new cases, strengthen security and 
precaution work of internal units, especially key depart- 
ments, with a view to strictly preventing sabotage inci- 
dents from taking place. It is necessary to strictly imple- 
ment policies and enforce disciplines, practically 
strengthen leadership, really mobilize the masses, and 
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pool the wisdom and efforts of everyone with a view to 
ensuring safety and social stability during the Asian 
Games and the National Day period. 


All the comrades attending the forum took the floor one 
after another and proposed that in order to ensure 
political and social stability, it is necessary to strengthen 
ideological education among the broad masses of people, 
including monks and priests, carry out education on 
socialism, patriotism, and the party's policies among 
juveniles in particular with a view to winning over the 
masses and isolating the enemy, strengthen mosque 
management, properly solve problems regarding policies 
toward mosques, which are left over from the past, 
properly implement policies toward mosques, and so on. 


After listening to their speeches, regional party com- 
mittee Deputy Secretary Tian Congming made a speech 
in which he pointed out that a handful of separatists are 
trying to look for all types of opportunities to create new 
disturbances, as determined by their reactionary nature. 
The methods to which they resort in making trouble 
include whipping up public opinion, spreading rumors. 
confusing and poisoning people's minds, and pushing 
some people who do not know about the real facts or 
some young and ignorant people to the forefront to do 
the probing. This struggle is a protracted one. However, 
their separatist activities are doomed to failure as they 
were in the past. 


The forum was presided over by Zheng Ying, director of 
the united front work department of the regional party 
committee. 


Tibet Vice Chairman Meets UNDP Delegation 


OW 1909104490 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 17 Sep 90 


[From the “Tibet News” program] 


[Text] [Video opens with a long shot of a conferenc: 
room where regional Vice Chairman Mao Rubai, dressed 
in a black Western-style suit, is seated on one side of a 
long table with other regional officials and facing the 
United Nations Development Program (UNDP) delega- 
tion across the table. Video cuts to shots of Mao and the 
UNDP chief representative.] Mao Rubai, vice chairman 
of the autonomous regional people’s government, met 
with (Mo-li-sin-sheng), chief representative of the 
United Nations Development Program, and his entou- 
rage on 15 September. (Mo-li-sin-sheng) came to the 
autonomous region to inspect the UNDP-financed 
project no. 3357, a geothermal development project, and 
a tourism program. 


[Video alternates bust shots of Mao, (Mo-li-sin-sheng), 
and other participants in the conference room] Vice 
Chairman Mao Rubai and (Mo-li-sin-sheng) had a wide 
exchange of views on issues related to the projects at the 
meeting. In addition, (Mo-li-sin-sheng) briefed Vice 
Chairman Mao Rubai on the UNDP's plans in relation 
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to helping the region cultivate personnel, train teachers, 
and medical aid. The meeting was held in a candid and 
friendly atmosphere. 


Vice Chairman Mao Rubai thanked the UNDP for its 
concern for and friendly assistance to the region's eco- 
nomic and social development. He also expressed the 
hope that friendly cooperation between the UNDP and 
the region will further expand in the future. 


Responsible persons from the regional indusiry and 
electricity bureau, Tourism Bureau, and Economic 
Affairs and Trade Bureau were present at the meeting. 


Yunnan’s Pu Chaozhu on Economic Development 


HK 1909084390 Beijing RENMIN RIBAO in Chinese 
5 Sep 90 p § 


[Article by staff reporter Ren Weidong (0117 4850 
2639): “Develop the Economy, Stabilize the Border 
Area, Enrich the People, Enliven Yunnan—An Inter- 
view With Pu Chaozhu, Secretary of Yunnan Provincial 
CPC Committee”) 


[Text] Yunnan Provincial CPC Committee called its 
fifth provincial party congress recently. This reporter 
took the occasion as an opportunity to have an interview 
with Comrade Pu Chaozhu, secretary of Yunnan Provin- 
cial CPC Committee, on the committee's basic plan for 
enlivening the local economy for the “Eighth Five-Year 
Plan” period. 


Reporter: To invigorate Yunnan and make the people 
rich has been the historical mission and common desire 
of large numbers of cadres and people of all nationalities 
throughout the province. Will you give a brief account of 
what has happened to the local economy over the last 
five years. 


Pu Chaozhu: Yunnan is located on the southwestern 
border of China and is a province of many nationalities. 
During the “Seventh Five-Year Plan” period, it made 
remarkable achievements in economic construction and 
in advancing social progress under the guidance of the 
party’s policy of reform and opening to the outside 
world. At present, society is stable province-wide, all 
nationalities are unified, and the economy is growing 
steadily. The Seventh Five-Year Plan period (1986- 
1990) is one of the better development periods since the 
founding of the Republic. Gross national product grew 
by 62.6 percent, national income 60.4, and revenues 210 
percent, over 1984. The economic situation was excel- 
lent in the first half of the year, summer crops and early 
season rice increased 350 million kg. The autumn crops 
are growing well and their production is likely to hit an 
all-time high. Industrial production in the first half of 
this year is 7.6 percent higher than the same period last 
year, and financial revenues 24 percent higher. The 
economy has developed unevenly and we have still a 
long way to go compared with other economically devel- 
oped provinces. A number of problems affecting overall 
economic development remain unsolved, such as: The 
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agricultural foundation remains flimsy, the superior 
resources are not adequately tapped, only a single 
industry plays the backbone role, and the population is 


growing too rapidly. 


Reporter: The Yunnan Provincial CPC Comm'ttee has 
proposed realizing the goal of doubling the gross national 
product by the end of this century. I should like to know 
how Yunnan, a province with a population of 36 million, 
will achieve this magnificent goal. 


Pu Chaozhu: Continued and stable economic develop- 
ment constitutes the foundation for political and social 
Stability across the province. Only when we concentrate 
on pushing the natic ial economy forward and gradually 
improve the people's material and cultural life, can we 
give expression to the superiority of the socialist system. 


The provincial party committee believed the basic 
Strategy for economic development in Yunnan for the 
next five years should br: Take agriculture as the foun- 
dation to effect an upswing in grain production, continue 
to give play to superior industries such as tobacco, sugar, 
and tea industrmes, increase capital construction with 
respect to transportation and energy, focus on devel- 
oping four major industnes including processing indus- 
tries relating to phosphorus, rubber, iron, steel, nonfer- 
rous metal, and forestry and paper, and at the same time 
create conditions for developing follow-up industries 
concerning machinery, optics, instruments, tourism, 
spices, and medicine. The commitice will strive for: A 
sustained, stable, and coordinated development of the 
national economy at a rate slightly higher than the 
average growth rate nationwide, a six percent average 
annual increase in the gross national product: a seven 
percent increase in the gross industrial output value, and 
a four percent increase in the gross agricultural produc- 
tion. 


Reporter: In what specific ways will you realize the plan 
in light of the reality in Yunnan” 


Pu Chaozhu: The provincial party committee and gov- 
ernment will concentrate their efforts on the work in four 
fields 


One, make a v’ .orous effort to boost agricultural pro- 
duction, ensuring an upswing in the production of grain. 
To steadily develop agricultural production, grain pro- 
duction in particular, is a strategic task of primary 
importance for developing the local economy. To 
increase the annual grain production to 12 billion kg in 
1995, the provincial party committee decided that the 
government will build 25 million mu of fields with high, 
stable yields, substitute intensive farming, intensive 
development [shen ceng kai fa 3234 1461 7030 4099], 
application of screntific and technological achievements, 
and high-cflicient agriculture for extensive farming, 
superficial development [qian ceng kai fa 3239 1461 
7030 4099), and use of land with low efficiency, and 
work hard to imecrease yield per unit area and total 
production. To arouse 30 million peasants’ enthusiasm 
for production, we have to deepen agricultural reform, 
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uphold the public ownership of land, mountains, and 
forest, stabilize and improve the system of contracted 
responsibility on the household basis with remuneration 
linked to output, and develop a socialized service 
system. 


Two, truly enhance capital construction relating to 
energy and transport service. To increase investment in 
agriculture for its future development and hold the 
short-sighted behavior in check, we have to concentrate 
money saved from cutting back investment in other 
projects in other fields and a lion's share of financial and 
material resources earmarked for production at the pro- 
vincial, prefectural, and county levels, to the construc- 
tion of water conservancy works and the development of 
agriculture-related industry, communications anc trans- 
portation, power stations, coal industry, education, sci- 
ence, technology, and postal service. In the past the 
development of transportation was held up, seriously 
affecting Yunnan's economic development. To put an 
end to this situation, we have to act out the central and 
local governments’ plans simultaneously, step up con- 
struction and transformation of arterial highways, build 
several vital communication lines important for eco- 
nomic development as soon as possible, accelerate the 
construction of the Nanning-Kunning railway, and try to 
make the the Guangtong-Xiaguan railway a listed project 
as soon as possible. At the same time we should develop 
shipping service and water transport service, gradually 
setting up a comprehensive transportation system 

Regarding energy, we should continue building Manwan 
and Lubuge power stations, start the construction of the 
Dachaoshan power station and the power station at the 
entrance of the brown coal pit in Zhaotong as carly as 
possibie, step up the exploitation of witer resources in 
the middie and lower reaches of the Lancangjiang, build 
and transform key thermal power plants and key coal 
pits, and build small and medium-sized hydropower 
stations and coal pits in townships and towns. 


Three, stimulate scientific and technological progress, 
continue to develop superior industries relating to 
tobacco, sugar and tea, and adequately tap potentials of 
existing enterprises. We shall depend on science and 
technology to changer our advantage in natural resources 
into an economic advantage. We shall put stress on key 
points in carrying out technical innovations and do a 
good job in intensive processing [shen du jia gong 3234 
1653 0502 1562] and comprehensive utilization. We 
shall devote greater energy to the development of four 
major industries including processing industries with 
respect to phosphorus, nonferrous metal, rubber, and 
forest and paper. We shall work hard to enable the four 
major industries including processing industries to really 
become new economic backbones in Yunnan, basically 
changing its economic structure and monoculture struc- 
ture in industrial production. 


Four, further emancipate the mind and open the door 
wider to the outside world. We must do away with 
conservative ideas, enhance the consciousness of 
opening up, expand channels by which to have dealings 


FBIS-CHI-90-182 
19 September 1990 


with the outside world, and quicken the tempo of 
opening up to the outside world. It is necessary to give 
full play to Yunnan’s advantage in location, and further 
develop friendly and cooperative relations between our 
province with European countries, the United States, 
and Japan. In the meantime, we should shift the focus of 
the opening up onto countries in Southeast Asia and on 
the periphery of South Asia to promote the economic 
development in the border areas inhabited by minority 
nationalities and gradually build Yunnan into China’s 
important outlet to the outside world. We should export 
more commodities, earn more foreign exchange, boldly 
make use of foreign funds, master technology absorbed 
from abroad, and encourage people in all fields to run 
enterprises of “three capital resources” in Yunnan. We 
shall develop horizontal ties with other provinces 
adhering to the principles of mutual benefit and helping 
to meet each other’s needs, and welcome them to make 
investment, run factories, and tap natural resources on 
favorable terms in Yunnan. 


To achieve the above goals, we must: Attach primary 
importance to education and spread technology to invig- 
orate Yunnan; control population growth and protect the 
ecological environment; work hard and rebuild Yunnan 
through our own efforts; and carry out economic 
improvement and rectification, deepen the reform, and 
really make improving economic performance the cen- 
tral task of our economic work so that we can achieve 
sustained, stable, and coordinated economic develop- 
ment in Yunnan. 


North Region 


Inner Mongolia Increases Trade with USSR, Japan 


OW 1809140190 Beijing XINHUA in English 
0908 GMT 18 Sep 90 


[Text] Beijing, September 18 (XINHUA) —The Hulun 
Buir League (Prefecture) in the Inner Mongolia Auton- 
omous Region of north China has achieved good eco- 
nomic returns since the State Council approved it in 
1988 as an experimental zone for the ongoing reform of 
the economic system. 


In particular, the league has developed trade relations 
with Eastern European countries, the Soviet Union, 
Mongolia, and Japan. It has developed technical coop- 
eration, provided labor services, and set up joint ven- 
tures with these countries. 


By the end of August this year, the league had signed 
barter trade agreements worth a total of 400 million 
Swiss francs and 37 contracts on technical cooperation 
with the Soviet Union to the tune of 25 million Swiss 
francs. And its direct export volume with Japan, Federal 
Germany, and Syria has reached 1.36 million U.S. 
dollars-worth. 


In order to fully exploit the local rich natural resources 
Hulun Buir has designated 42 key development projects 
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in the fields of agriculture, wool, dairy farms, processing, 
and mining. Ten of the projects have gone into operation 
nd another 26 will be completed this year. The comple- 
tion of all the projects will add 700 million yuan to the 
league’s total industrial and agricultural income each 
year. 


Shanxi Secretary Urges Reliance on Working Class 


HK 1709034290 Taiyuan SHANXI RIBAO in Chinese 
17 Aug 90 p 1 


[Report by Zhang Xiu (1728 4423) and Wang Shidong 
(3769 0013 2639): “Li Ligong on Relying on the 
Working Class To Overcome Various Difficulties”’] 


[Text] On 16 August, the provincial “seminar on relying 
on the working class heart and soul” was held at the 
provincial capital. At the meeting, Li Ligong, provincial 
party committee secretary, stressed: Relying on the 
working class wholeheartedly is our basic guiding prin- 
ciple for founding our party and administering our 
country, and also the most essential component of the 
party’s mass line. That we must rely upon the working 
class heart and soul is decided by the nature of our party 
and state and by the nature, status, and role of the 
working class. 


The seminar was jointly arranged and called by the 
Shanxi Federation of Trade Unions and the Shanxi 
Provincial Party Committee Policy Research Center. 
Zhang Guoxiang, secretary of the secretariat of the 
All-China Federation of Trade Unions made a special 
trip to Taiyuan to attend the meeting and gave a speech 
on a number of problems concerning relying on the 
working class wholeheartedly. Also present at the 
meeting were: Hu Xiaogin, vice chairman of the Shanxi 
Advisory Committee, Yan Wuhong, vice chairman of 
the Shanxi Provincial People’s Congress, Wang Xi, vice 
chairman of the Chinese People’s Political Consultative 
Conference Shanxi Provincial Committee, and Li Zhen- 
hua, secretary general of the provincial government. 
More than 120 people took part in the meeting including 
thesis writers, responsible members of trade unions, 
responsible members of policy research centers, and 
leaders of departments concerned from various prefec- 
tures and cities across the province. 


When talking about the great importance of deepening 
our understanding of the policy of relying upon the 
working class wholeheartedly put forward anew by the 
party Central Committee, Li Ligong said: Every Com- 
munist Party member who holds a leading post should 
never forget that our Communist Party exercises leader- 
ship over the country on behalf of the working class in 
the capacity of the vanguard of the working class. We 
must firmly rely on the working class and should not 
break from them in the slightest degree. Without the 
masses’ support for our party's career, their enthusiasm, 
creativity, and sense of responsibility as masters of the 
country, the realization of our socialist modernization 
would be out of the question, and we would accomplish 
nothing. 


38 REGIONAL AFFAIRS 


He added: Under the present situation at home and 
abroad, we should further close ranks, rely on the working 
class and the broad masses, pull together, overpower 
hostile forces, and overcome all kinds of difficulties. 


Secretary Li Ligong made a detailed exposition of four 
ways of relying upon the working class wholeheartedly: 
adequately respect the status of the working class as 
masters of the country and give free rein to their role as 
masters of the country; work hard to safeguard their 
legitimate rights and interests; constantly raise their 
cultural and technological level; and party committees at 
all levels should strengthen their leadership over trade 
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unions and enterprises and provide wise guidance to the 
work relating to the working class. 


Sun Xiangyan, chairman of the Shanxi Federation of 
Trade Unions presided over the meeting. The meeting 
will last four days. The participants will discuss the 
matter related to carrying out the guiding ideology of 
relying upon the working class heart and soul, theses will 
be read, and experience passed on. Party committee 
secretaries of enterprises, factory directors (managers), 
mayors, county party committee secretaries, county 
magistrates, and responsible members of party and gov- 
ernment bodies were among thesis writers, apart from 
researchers from theory and policy research centers and 
those responsible for trade ‘wnions. 
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Chen Chien-jen Leaves Washington for New York 


OW 1909074690 Taipei CNA in English 0328 GMT 
18 Sep 90 


[Text] Washington, Sept. 18 (CNA)}—Vice Foreign Min- 
ister Chen Chien-jen of the Republic of China left here 
for New York Tuesday morning after a week-long visit. 


During his stay here, Vice Minister Chen called on a 
number of U.S. Senators and Congressmen, as well as 
some of his American friends here, to exchange views 
about Sino-American relations and recent developments 
in the Republic of China. 


He also attended a meeting of directors of offices of the 
Coordination Council for North American Affairs 
(CCNAA) which is held annually to review CCNAA’s 
work in the United States in the past year. 


While CCNAA refused to release any information about 
the meeting, authoritative sources said the meeting 
adopted a number of proposals aimed at strengthening 
relations with the United States and improving services 
to Chinese communities in the U.S. The proposals will 
be referred to the Government of the Republic of China 
in Taipei for consideration. 


Chen, who came to Washington last Tuesday, will make 
a brief stay in New York before proceeding to Los 
Angeles and Honolulu later this week. 


While in Honolulu, he will deliver a speech to the World 
Affairs Council on Sept. 2! on the subject of “The 
Republic of China, Past, Present, and Future.” 


He is scheduled to return to Taipei on Sept. 23. 


Most Favored Nation Status With USSR Sought 


OW 1909122690 Taipei CHINA POST in English 
13 Sep 90 p 6 


[Text] Despite a lack of diplomatic relations with the 
Soviet Union, Taipei, through unofficial channels, has 
requested Moscow to grant it most favored nation status, 
sources said. 


However, the sources doubted that the Soviet Union 
would grant Taiwan such satus, which now is only 
extended to countries that have either maintained offi- 
cial links with Moscow or are members of GATT (Gen- 
eral Agreement on Tariffs and Trade). 


The ROC (Republic of China) trade authorities, the 
sources added, would strive to attain the lesser position 
of generalized system of preferences providing that their 
request for most favored nation status was rejected. 


The move came amidst reports that the Soviet Union is 
prepared to implement the Harmonized Commodity 
Description and Coding System on Jan. 1, 1991, which is 
generally believed unfavorable to Taiwan’s exports to 
the Soviet Union. 
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Boat Owners Talks With USSR Hit ‘Snag’ 


OW 1909081290 Taipei CNA in English 0254 GMT 
19 Sep 90 


[Text] Kaohsiung, southern Taiwan, Sept. 19 (CNA}— 
Efforts by the owners of three Republic of China fishing 
boats seized by the Soviet Navy last week to obtain the 
release of their boats and crews have hit a snag because 
of difficulties in getting Soviet visas. 


The Changyu No. |, Hsinda, and Yo Chun Fa, all based 
at the southern Taiwan port of Kaohsiung, were 
impounded on Sept. 10 by the Soviet Navy near 
Shikotan Island off Japan for allegedly entering the 
Soviet Economic Zone. 


The boats and the 49 Republic of China crew members 
are now under custody at a fishing port on Sakhalin 
Island, off the Soviet Far Eastern coast. Taipei and 
Moscow have no diplomatic relations. 


In addition to asking the Foreign Ministry and the Council 
of Agriculture to help seek the freedom of the fishermen, 
the boat owners had planned to send personnel to handle 
the case but they have so far failed to obtain visas from 
Soviet authorities, company officials said. 


Two staff members of the Republic of China External 
Fishery Cooperation and Development Association also 
encountered problems in obtaining Soviet visas and were 
forced to abandon their plan to help the arrested fish- 
ermen, they added. 


The Kaohsiung Fishermen's Association will try to seek 
help from Japanese or British insurance companies, 
association officials disclosed. 


The three boats left Kaohsiung for the Atlantic Ocean 
last December and moved to the North Pacific last July, 
the boat owners said. 


Government Plans To Send Economic Aid to Jordan 


OW 1909041690 Taipei CNA in English 1545 GMT 
18 Sep 90 


[Text] Taipei, Sept. 18 (CNA)}—The Republic of China 
[ROC] Government plans to aid Jordan, Foreign Min- 
ister Fredrick Chien said Tuesday. 


The United States has called for international aid for 
those Middle Eastern countries which have been affected 
by Iraq’s invasion of Kuwait in early August. Wash- 
ington specifically identified Jordan, Turkey and Egypt. 


Chien said the Republic of China was not considering 
aiding Turkey and Egypt because they had not been as 
seriously affected as Jordan. Another reason was that 
Jordan has closer ties to the ROC, Chien added. 


The minister declined to reveal the amount of financial 
aid for Jordan. “The decision lies with the Executive 
Yuan, not the Foreign Ministry,” he said, noting that the 
proposal must also win the Legislative Yuan's approval. 
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Petroleum Corporation To Sign Contract With Iran 


OW 1909050890 Taipei CNA in English 1520 GMT 
18 Sep 90 


[Text] Taipei, Sept. 18 (CNA)}—The Chinese Petroleum 
Corporation (CPC) will sign a long-term contract with 
Iran under which the country will supply the Republic of 
China with between 20,000 and 30,000 barrels of oil 
daily, a CPC spokesman said Tuesday. The spokesman 
said the contract, which will be signed before year’s-end, 
is aimed at filling the oil supply shortages resulting from 
Iraq’s occupation of Kuwait in early August. 


Kuwait, which originally provided the state-run CPC 
with 75,000 barrels of oil daily, was the country’s second 
largest oil supplier. Saudi Arabia, the nation’s largest oil 
supplier, ships 145,000 barrels of oil to Taiwan per day. 


The latest Gulf crisis has been a standoff for more than 
a month and there are no signs that a peaceful solution 
will emerge in the foreseeable future, the CPC 
spokesman said. 


“This means there will be no oil exported from Kuwait 
for the time being,” he pointed out. Therefore, the 
company decided to buy oil from Iran on a long-term 
basis in order to secure the country’s oil supplies. 


Final negotiations are still underway between CPC and 
the Iranian National Oil Company, he said. 


In addition to the contract, CPC will ask other con- 
tracted countries to increase their oil supplies to Taiwan 
and may also consider buying oil from African countries 
or Australia if the Kuwait crisis is predicted to last long, 
the spokesman said. 


Ambassador King Departs To Assume ROK Post 


OW 1909043290 Taipei CNA in English 1542 GMT 
18 Sep 90 


[Text] Taipei, Sept. 18 (CNA)}—The Republic of China's 
newly appointed ambassador to South Korea Charles 
Shu-chi King left for Korea Tuesday to assume his new 


post. 


Prior to his departure, King told the press that he would 
do his best to further promote the cordial relations 
between the two countries. 


King hopes he could also work for the well-being of the 
30,000 Overseas Chinese in South Korea who are 
staunch supporters of the Republic of China. 


Foreign Minister Returns From Papua New Guinea 


OW 1909050690 Taipei CNA in English 1604 GMT 
18 Sep 90 


[Text] Taipei, Sept. 18 (CNA)}—Papua New Guinea and 
the Republic of China [ROC] have agreed to several 
agricultural and industrial cooperation programs, For- 
eign Minister Fredrick Chien said Tuesday. 
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Returning from a six-day visit to the Oceanic country, 
Chien said PNG aviation authorities would send offi- 
cials here later this month for talks on establishing air 
links between the two countries. 


Chien led an 1!1l-member delegation to visit Port 
Moresby on Sept. 13 at the invitation of Papua New 
Guinean Foreign Minister Michael T. Somare. The ROC 
delegation attended PNG Independence Day celebra- 
tions on Sept. 16. 


During the visit, Vice Chairman Lin Hsiang-neng of the 
Council of Agriculture signed an agricultural technical 
cooperation accord with PNG agricultural and dairy 
farming minister. 


Koh Chin-chao, chairman of the state-run Taiwan Sugar 
Corp. and a member of the ROC delegation, reported 
that his company would send staff members to investi- 
gate PNG’s investment climate. 


PNG Foreign Minister Somare held five rounds of talks 
with Chien during Chien’s stay in Port Moresby. Chien 
quoted his host as saying that PNG Government was 
preparing a law to protect foreign investments in PNG. 


Somare also told Chien that PNG planned to provide 
200 hectares of land to house ROC investment projects; 
rattanware manufacturers are particularly welcome. 


Somare visited Taipei in March 1990 to open his coun- 
try’s representative office in the Republic of China. 
During the reception then, he said his country hoped to 
set up diplomatic ties with the ROC in 1992. 


Mainland Urges Government To Raise Oil Prices 


Suggests Larger Reserve Supply 


OW 1909091190 Taipei CNA in English 0243 GMT 
19 Sep 90 


[Text] Taipei, Sept. 19 (CNA)}—The Republic of China 
Government should increase oil reserves and adopt a 
policy of higher oil prices, Y.S. Chen, chairman of the 
Chinese Petroleum Corporation, said Tuesday. 


Chen said that the government should follow Japan and 
build up a 142-day reserve of crude oil as opposed to the 
current 90-day reserve. 


Chen said that the Middle East crisis has aroused world 
concern about the use of energy. He suggested that the 
government use higher oil prices to curb energy waste. 


He said 99 percent of the Republic of China's crude is 
imported, so a policy of low oil prices is not desirable. 
Although premium gasoline prices have been adjusted 
upward to 18.5 NT [new Taiwan] dollars per liter, they 
are still too cheap, Chen said. 
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Vice Minister Denies Report 


OW 1909082090 Taipei CNA in English 0246 GMT 
19 Sep 90 


[Text] Taipei, Sept. 19 (CNA)}—Vice Economics Min- 
ister Wang Chih-kang denied reports Tuesday that the 
Chinese Petroleum Corp. [CPC] has proposed another 
price hike for oil products. 


“The ministry did not discuss price hikes during its 
recent meetings,” Wang said. 


The reports came as oil prices shot up to 36 US. dollars 
per barrel on international markets. 


Kuan Yung-shih, president of the Chinese Petroleum 
Corp., the Republic of China’s sole oil supplier, also 
dismissed the reports, saying that despite high oil prices 
on the international markets, CPC has not yet consid- 
ered adjusting its domestic prices. 


CPC hiked domestic oil prices in late August to reflect 
rising international crude oil prices caused by the Iraqi 
invasion of Kuwait on Aug. 2. 


KMT Policy on Cadres’ Mainland Visits Viewed 


OW 1909044590 Taipei Domestic Service 
in Mandarin 2300 GMT 16 Sep 90 


[Text] A top government official clarified some questions 
on the Kuomintang [KMT] procedures for allowing cadres 
at various levels to visit relatives on the mainland. 
According to him, the chairman of the Central Advisory 
Committee’s Presidium should be treated as a Central 
Advisory Committee member and allowed to visit the 
mainland. If a senior adviser to the Presidential Office or 
a national policy adviser is paid by the government, he or 
she will be regarded as a senior government official and not 
permitted to visit the mainland. Because the post of 
strategic adviser is a militarily sensitive position, it is 
inappropriate someone in that position to visit the main- 
land. 


Kuomintang Officials Allowed To Visit Mainland 


OW 1809153190 Taipei International Service 
in English 200 GMT 17 Sep 90 


[Text] Elder statesmen and ranking officials of the ruling 
Kuomintang [KMT] will be allowed to visit the mainland 
for family reunion, according to a decision reached by the 
party’s Disciplinary Commitee. The ruling, which will 
become effective upon approval by the KMT Central 
Standing Committee, will benefit members of the Central 
Advisory, Central Committees [as heard] and their alter- 
nate members, full-time party functionaries, members of 
parliament and local councils, members and alternate 
members of the provincial advisory committees, and top 
executives of party-affiliated business enterprises. The 
ruling also specifies that the officials can visit the main- 
land only as private individuals and must abide by present 
regulations and laws. 
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Mainland Trade Violators To Be Fined 


OW 1909081990 Taipei CNA in English 0249 GMT 
19 Sep 90 


[Text] Taipei, Sept. 19 (CNA}—The Executive Yuan's 
mainland affairs task force decided Tuesday to heavily fine 
Taiwan businessmen who break government rules on indi- 
rect trade with and investment in Communist China. 


The task force proposed that those who invest, trade, or 
cooperate technically with the mainland without govern- 
ment approval should be fined between 3 million and 15 
million new Taiwan [NT] dollars. 


The government has published a list of mainland prod- 
ucts which can be indirectly imported to Taiwan and 
another list of industries in which Taiwan businessmen 
can invest in the mainland. 


Any one going beyond these government sanctioned 
economic and trade activities with the mainland would 
be liable to heavy fines. 


The task force also proposed that those who bring 
Mainland Chinese into Taiwan without government 
approval would be fined between 100,000 and 500,000 
new Taiwan dollars. Go-betweens helping such deals 
would be fined the same amount. 


The task force noted that fines on second-time violators 
would be doubled, to between 200,000 and one million 
NT dollars. 


The task force completed its draft of a bill on civilian 
relations across the Taiwan Straits Tuesday. Further 
discussions will be held between the Government and 
the ruling Kuomintang, and legislators’ opinions will be 
sought before the final version is submitted to the 
Executive Yuan for approval. 


RENMIN RIBAO Circulation May Be Permitted 


OW 1809153390 Taipei International Service 
in English 0200 GMT 17 Sep 90 


[Text] (Kao Ching-yuan), deputy executive secretary of the 
cabinet’s Ad Hoc Group on Mainland Affairs, said Sat- 
urday that the mainland PEOPLE’S DAILY newspaper 
will be allowed in Taiwan if Peking permits ROC 
[Republic of China] newspapers to circulate on the main- 
land. (Kao) noted that the ROC would have opened its 
door to mainland reporters, but current ROC law bars the 
entry of members of the Chinese Communist Party. All but 
a handful of mainland reporters are party members. (Kao) 
said the dilemma will be resolved when the cabinet final- 
izes a bill governing people-to- people ties between Taiwan 
and the mainland. (Kao) denied criticism that the govern- 
ment does not have a clarified mainland policy. He 
described the intermediate goal of Taipei's mainland 
policy as narrowing the gap between the different political 
and economic systems in Taiwan and mainland. He added 
that seeking immediate reunification will not benefit either 
side. 
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Invitation for Experts To Study Airport Project 
HK1909022790 Hong Kong HONGKONG STANDARD 
in English 1 Sep 90 p 1 


[By Stanley Leung, Stuart Becker, and S.Y. Yue] 


[Text] China had been invited to send experts to Hong 
Kong to study the airport issue, Lord Caithness and the 
Governor, Sir David Wilson, confirmed yesterday. 


The British Foreign Office Minister with Special 
Responsibility for Hong Kong, speaking after attending 
an Executive Council meeting, said Britain had invited 
Chinese officials to Hong Kong to see first hand details 
and sites relating to the $127 billion project which 
straddles 1997. 


He said Britain would welcome talks on the mammoth 
project. 


“Any contact with China on that sort of matter is 
important. We'll be discussing it with the Chinese,”’ he 
said. 


He said detailed research on financing and scheduling 
the project would be handed over to the Chinese side, 
and he hoped they would study the matter in detail. 


Sir David Wilson added his comments after accompa- 
nying Lord Caithness to a dinner hosted by Omelco 
[Office of Members of the Executive and Legislative 
Councils]. 


“We have said to the Chinese that we would welcome a 
meeting between their experts and ours,” Sir David said. 


“We'd like them to come down to see on the ground what 
we are planning to do and that’s the best way. You can 
actually go to Chek Lap Kok, Lantau and where the 
bridge would be built.” 


Sir David said the Hong Kong Government was still 
waiting for the Chinese response which was not expected 
to be immediate. 


He said if Chinese experts did come to Hong Kong, the 
Government would have a chance to explain exactly the 
airport plan: “If there are any questions from the experts, 
we can answer them. 


“It is far better to come and see for yourselves what the 
plans are than read it on a piece of paper.” 


The HONGKONG STANDARD reported yesterday 
that Beijing had accepted in principle the invitation 
from the Hong Kong Government. 


The Chinese delegation will be headed by top Chinese 
economist and former Basic Law drafter Yong Longgui. 


Deputy Secretary for Works Rafael Hui said the invita- 
tion was extended to the Chinese a few days ago. 
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“] think they want to have a full appreciation of why we 
are proceeding in the way that we are which is fair 
enough,” he said. 


Mr. Hui said the Government would be giving China all 
the latest information: “! think this will form part of the 


exchange package.” 


XINHUA’S Hong Kong office yesteday did not offer 
official comment, only that China and Britain had no 
basic conflicts. 


An official said the most important thing was that both 
sides felt the need to talk. 


He said the statement from XINHUA’S head Zhou Nan 
last Friday, when he urged both sides to start talks as 
soon as possible, was China’s latest official line on the 
airport issue. 


Although the Hong Kong Government welcomed the 
visit, an observer said the Government would rather not 
hold bilateral talks with China on such key issues as the 
location of the new airport and its scale. 


Airport Project Said Agreed Upon ‘in Principle’ 
HK1709032990 Hong Kong HONGKONG STANDARD 
in English 17 Sep 90 pp 1, 5 


{By Yusuf Karamdin] 


[Text] Hong Kong is confident the Chinese authorities 
can be convinced the new airport project is feasible. 


Speaking on his return from London yesterday, Chief 
Secretary Sir David Ford said Hong Kong had been in 
contract with the Hong Kong branch of XINHUA 
NEWS AGENCY (China’s de facto representative office 
here) on the developments of the project. 


Sir David said authorities here had constantly sent 
updated information on developments to the Chinese 
and would continue to do so. 


The Chief Secretary said he believed recent comments 
from China stemmed from worries that the information 
they received was incomplete. 


“At this stag. ‘> > erstanding is the Chinese feel that 
there is not su’ ft information available on the 
financial package and on some of the details,” Sir Savid 
said. 


He said the information would be available in the next 
few months and was sure that the Hong Kong authorities 
would be able to satisfy China that the project would be 
financially viable. 


Sir David stressed that the new airport was much needed 
and that it would be built on schedule. 


In the meantime, China has acknowledged that Hong 
Kong needs a new airport but wants more details about 
the project and a senior Chinese official invited Hong 
Kong experts to visit Beijing. 
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The Director of the Hong Kong and Macao Affairs 
Office under the State Council, Ji Pengfei, told a visiting 
Hong Kong delegation in Beijing on Thursday that 
China agreed in principle to the airport construction. 


Speaking on his return from the Chinese capital yes- 
terday, the chairman of the Tung Wah Group of Hospi- 
tals, Eddie Lee, said Mr. Ji told him that the Chinese 
authorities needed more information on the project. 


Mr. Ji also said he hoped that to help the Chinese 
authorities better understand the project, Hong Kong 
could send experts to Beijing to explain the details in the 
near future. 


The Chinese were believed to be most concerned about 
the financial ramifications of the whole project. 


Government officials have stressed that Hong Kong 
needs a new airport as the existing one in Kai Tak would 
be saturated by 1994. 


If the territory hesitates in developing the new airport, 
the financial loss could be as high as $100 billion by 
2010, they say. 


However, as hundreds of million dollars have been 
pumped in to the project, doubts over the Government's 
plans on the whole port and airport [development] 
strategy (PADS) are escalating. 


Critics fear the tight time-schedule of the airport may 
drain the territory’s reserve. 


They also accuse the Government of neglecting public 
opinion when deciding the territory's largest-ever 
project. 


Kan Fook-yee, a Hong Kong member of the Chinese 
People’s Political Consultative Conference, demanded a 
halt to the project until the public was fully informed and 
consulted over the scheme. 


“They timing of the airport completion is obviously very 
important. But even more important is whether we are 
on the right track,” he said. 


The pro-China surveyor complained Hong Kong people 
had never been told whether the territory's economy 
could sustain the cost of the mammoth project. 


They also did not know how many contracts Hong Kong 
could win, or whether all would go to foreigners’ purses, 
he said. 


Mr. Kan urged the Government disclose more informa- 
tion about the airport. 
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He said it was especially important people have detailed 
cost breakdowns, in order to voice their views on the 
project which will affect their living for decades. For 
instance, he said, the Government should tell the public 
how much loss would be incurred in the territory's 
economy if the new airport came a couple of years later. 


“The Government only said we will lose a lot in the long 
run, but how much will we lose every year if we cannot 
have a new airport in 1997?" Mr. Kan said. 


“We also don’t know whether the Government had 
taken the airports in Shenzhen and Macao into account 
when they claimed there would be such a great loss. 


“Can these two airports take up some traffic-load from 
Kai Tak?.” 


He suggested the Government hold public consultation 
by forming an independent body to scrutinise the $127- 
billion proposal. 


The CPPCC member said the Government's decision 
last year was very hasty and had neglected Beijing's 
reaction to a project with such farreaching effects. 


Even though the Government had recently sought 
China’s approval on the project, Mr. Kan still thought 
that move was very insincere. 


“Their attitude is we will continue with the project no 
matter how you think. That is obviously not a sincere 
consultation,” he said. 


An Exco [Executive Council] member, Cheng Hon- 
kwan, defended the Government's “thorough consider- 
ation” on the project. 


“The study of a new airport started early in 1980. The 
final decision is a conclusion after considering ™any 
different options,” he said. 


The engineer dismissed the necessity of the setting-up of 
a consultative body on PADS project as the Legislative 
Council had already set up a special group to scrutinise 
its financial arrangements. 


A group member, Kingsley Sit, however, said the power 
of the group was limited as the legislators could not 
review the project as a whole. 


Questioning whether the territory was really in desperate 
need of a new airport by 1997, Mr. Sit plans to move a 
motion after the new legislative session starts next 
month. 


He said through such an exercise the Government would 
have to answer legislators’ queries and disclose more 
information. 
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